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INDEPENDENT AUDITORS’ REPORT
To the Members of Capital Indian Home Loans Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Capital India Home Loans Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, and its profit, total compreh ensive profit, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor’s Responsibility for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

« The Company’s Board of Directors is responsible for preparation of the other information. The other

information comprises the Directors’ Report including annexures to Directors’ Report, but does not include
the financial statements and our auditors' report thereon.

« Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

« In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

« If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India the
guidelines issued by the Reserve Bank of India from time to time. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

b. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

c. FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d. Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. 1If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern,

e. Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in
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a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) Planning the scope of our audit work and in evaluating the results of our work; and (ii) To
evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on other legal and regulatory requirements

As required by the Companies (Auditors’ Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of section 143(11) of the Act, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that:

a.

(B)

(©)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Entity so far as it
appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flow dealt with by this report are in agreement
with the books of accounts.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of
the Act.

On the basis of the written representations received from the directors as on 31 March 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2022 from being
appointed as a director in terms of section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

. The Company does have any pending litigations which would impact its financial statements as at 31

March 2022.

The Company did not have any long-term contracts including derivatives contracts for which there were
any material foreseeable losses;

There were no amounts which were required to be transferred, to the Investor Education and Protection
Fund by the Company;
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In our opinion and according to the information and explanations given to us, the remuneration paid by
the Company to its directors during the current year is in accordance with the provisions of section 197 of
the Act. The remuneration paid to any director is not in excess of the limit laid down under section 197 of
the Act. The Ministry of Corporate Affairs has not prescribed other details under section 197(16) which
are required to be commented upon by us.

For S C Mehra & Associates LLP
Firm Registration No. 106156W/W100305
Chartered Accountants

Partner

Membership No.: 111968
UDIN: 22111968A1ITSM2084

Place: Mumbai
Date: 23 April 2022
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Annexure A to the Independent Auditors’ report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

i Fixed Assets

(@) (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment

(a) (B) The Company has maintained proper records showing full particulars of intangible assets.

b. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has a regular programme of physical verification of its Property,
Plant and Equipment by which all property, plant and equipment are verified in a phased manner over a
period of every year. In accordance with this programme, certain property, plant and equipment were
verified during the year. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. No discrepancies were noticed on such
verification.

¢. The Company does not have any immovable property (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee). Accordingly, clause3(i)(c) of
the Order is not applicable.

d. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Property, Plant and Equipment (including
Right of Use assets) or intangible assets or both during the year.

e. According to information and explanations given to us and on the basis of our examination of the records
of the Company, there are no proceedings initiated or pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder

ii. Inventories

a. The Company is a service company, primarily carrying out business of housing finance. Accordingly, it
does not hold any physical inventories. Accordingly, clause 3(ii)(a) of the Order is not applicable.

b. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has been sanctioned working capital limits in excess of five erore
rupees, in aggregate, from banks or financial institutions on the basis of security of Fixed Deposit
and Current assets. In our opinion, the statements filed by the Company with such banks or financial
institutions are in agreement with the books of account of the Company.

iii. Investments

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured to companies, firms, limited liability
partnership or any other parties during the year. The Company has made investments in Companies, in
respect of which the requisite information is as below. The Company has not made any investments in
firms, limited liability partnership or any other parties.

Name of Company Investment Date Rs. In Lacs
Credenc Web Technologies 19" August ,2021 1,454.00
Private Limited*

*as on March 31, 2022, Outstanding Investment is Rs. 999.59 lacs
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iv.

V.

Since the principal nature of business of the Company is to give loans, this clause is not applicable.

According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the investments made, prima facie, not prejudicial to the
interest of the company.

In respect of loans and advances in the nature of loans, the schedule of repayment of principal and
payment of interest has been stipulated and the répayments or receipts are regular. The cases where
the receipts or repayments are irregular are reported & provision is made in the prescribed manner.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is overdue amount of Rs. 0.94 lacs for more than ninety days in
respect of loans given. Further, the Company has not given any advances in the nature of loans to
any party during the year,

Since the principal nature of business of the Company is to give loans, this clause is not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment;

According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not given any loans, or provided any guarantee or security as specified under
section 185 and 186 of the Companies Act, 2013, In respect of the investments made by the Company,
the provisions of section 186 of the Companies Act, 2013 have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public. Accordingly, clause 3(v) of the Order is not applicable.

The Company is not required to maintain Cost Records under subsection (1) of section 148 of the
Companies Act,

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and Value added
tax during the year since effective 1 July 2017, these statutory dues has been subsumed into GST.

a. According to the information and explanations given to us and on the basis of our examination of the

records of the Company, amounts deducted / acerued in the books of account in respect of undisputed
statutory dues including Goods and Services Tax (‘GST"), Provident fund, Employees’ State Insurance,
Income-Tax, Duty of Customs, Cess and other statutory dues have been regularly deposited by the
company with the appropriate authorities

According to the information and explanations given to us, no undisputed amounts payable in respect of
Goods and Services Tax (‘GST’), Provident fund, Employees’ State Insurance, Income-Tax, Duty of
Customs, Cess and other statutory dues were in arrears as at 31 March 2021 for a period of more than six
months from the date they became payable,

b. According to the information and explanations given to us, there are no statutory dues relating to Goods

and Service Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues, which have not been deposited with the appropriate authorities on account of any
dispute.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year.

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not defaulted in repayment of loans and borrowing or in
the payment of interest thereon to banks or financial institutions duri ng the year
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(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been declared a wilful defaulter by any bank or
financial institution or government or government authority.

(C) In our opinion and according to the information and explanations given to us by the management,
term loans were applied for the purpose for which the loans were obtained.

(d) According to the information and explanations given to us and on an overall examination of the
balance sheet of the company, we report that no funds raised on short-term basis have been used for
long-term purposes by the company.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the company, we report that the company has not taken any funds from any

(f) According to the information and explanations given to us and procedures performed by us, we
report that the company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies (as defined under Companies Act, 2013).

X. (a)The Company has not raised any moneys by way of initial public offer or further public offer (including
debt instruments) Accordingly, clause 3(x)(a) of the Order is not applicable.
(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is
not applicable,

xi. (a)Based on examination of the books and records of the Company and according to the information and
explanations given to us, no fraud by the Company or on the Company has been noticed or reported
during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed under
rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,

(e) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

xii. The Company is not a Nidhi Company and hence reporting under this clause is not applicable.

xiii. In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable,
and the details of the related party transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

xiv. (a)Based on information and explanations provided to us and our audit procedures, in our opinion, the
Company has an internal audit system commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date for the period under
audit.

XV, In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and hence,
provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

xvi. a. The company is required to be registered under section 45-IA of the Reserve Bank of India Act, 1934 (2
of 1934) and the registration has been obtained.

b. The company has NOT conducted any Non-Banking Financial or Housing Finance activities without a




Xvii.

XX.

The company is NOT a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable

applicable

The Company has not incurred cash losses in the current finaneial year and in the immediately
preceding financial year.

There has been resignation of the statutory auditors during the year and we have duly taken into
consideration the issues, objections or concerns raised by the outgoing auditors

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and

(a)The requirements as stipulated by the provisions of Section 135 are not applicable to the Company.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

amount under sub-section (5) of section 135 of the Companies Act, 2013 pursuant to any ongoing
project. Accordingly, clause 3(xx)(b) of the Order is not applicable.

For S C Mehra & Associates LLP
Firm Registration No. 106156W/W100305
Chartered Accountants

Membership No.: 111968
UDIN: 22111968A1JTSM2084

Place: Mumbai
Date: 237 April 2022



SIM

Annexure B to the Independent Auditors’ report on the financial statements of Capital India
Home Loans Limited for the year ended 31 March 2022

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Opinion

We have audited the internal financial controls with reference to financial statements of Capital India
Home Loans Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2022, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company’s internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company’s
internal financial controls with reference to financial statements include those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to standalone financial statements to future periods are subject to the risk
that the internal financial controls with reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For S C Mehra & Associates LLP
Firm Registration No. 106156 W/W100305
Chartered Accountants

Partner
Membership No.: 111968
UDIN: 22111968AIJTSM2084

Place: Mumbai
Date: 23™ April, 2022



Capital India Home Loans Limited
Balance Sheet as at March 31, 2022
(All figures are in rupees, except otherwise stated)

Z Note As at As at
Rartioulars No. | March 31,2022 March 31, 2021
ASSETS
1 Financial Assets
{a) | Cash & cash equivalents 2 1,27,84,730 25,91,82,336
(b) Bank balances other than (a) above 3 18,45,00,000 21,13,12,767
(c) Receivables 4
" {i) Trade Receivables 37,41,846 328,110
{d) | Loans (Net) 5 2,20,36,37,093 1,36,36,69,017
(e) | Investments 6 9.99,69,212 -
(] Other financial assets 7 488,556,366 1,64,17,972
2 | Non-financial Assets
8) | Current tax assetsinet) 8 45,886,440 25,19,390
(b} | Deferred tax asset (net) 9 80,29,260 88,24,404
c) | Property, plant and equipment 10 2,52,19,362 3,15,48,930
{d) | Other intangible assets 10A 54,63,476 45,46,013
(e} Right of use assets 108 1,65,01,301 6,13,47,135
(f) Other non-financial assets " 99,48,727 99,098,062
Total Assets 2,62,22,18,803 1,96,86,05,136
LIABILITIES AND EQUITY
LIABILITIES
1 | Financial Liabilities
{a) | Payables
(i) Trade Payables 12
total outstanding dues of micro enterprises and small
enterprises - 4,21,174
total outstanding dues of creditors other than micro
enterprises and small enterprises 2,08,27,179 80,49,275
{ii}Other Payables
total outstanding dues of micro enterprises and small
enterprises . L
total outstanding dues of creditors other than micro
enterprises and small enterprises - =
(b} | Borrowings 13 1,22,23,61,028 69,64,49,690
(c) | Other financial liabilities 14 2,15,30,570 7,20,30,833
2 | Non-Financial Liabilities
{a) Provisions 15 1,78,96,501 1,79,69,720
(b) | Other non-financial liabilities 16 3,33,81,706 2,69,92,373
3 | Equity
(a) Equity share capital 17 1,45,16,00,000 1,30,05,00,000
(b} | Other equity 18 (14,63,78,182) {15,38,07,830)
Total Liabilities and Equity 2,62,22,18,803 1,96,86,05,135

Notes 1 to 50 forms part of the Financial Statements

In terms of our report attached.
For S C Mehra & Associates LLP
Chartered Accountants

Partner
Place: Mumbai
Date: April 23, 2022

FRAN: 106156 \W/w 4002305
MIN : 1449 68

of the board

Director

DIN : 06706341
Place: Mumbai
Date: April 23, 2022

Wy

Neeraj Toshniwal
Chief Financial Officer
Place: Mumbai

Date: April 23, 2022

OME LOANS LIMITED g/

Vineet Kumar Saxena
Managing Director
DIN : 07710277
Place: Mumbai

Date: April 23, 2022
~

Rachit Malhotra
Company Secretary
Place: New Delhi
Date: Apnl 23, 2022




Capital India Home Loans Limited
Statement of Profit and loss for the year ended March 31, 2022
(All figures are in rupees, excepl otherwise stated)

Piitidiilais Note For the Year Ended For the Year Ended
March 31, 2022 March 31, 2021
Revenue from operations :
0} Interest income 19 29,60,58,094 14,12,36,518
() | Fees and commission income 20 - 9,10,000
(iii) | Other operating income 2,27.42,604 50,63,703
{iv) | Net gain on fair value changes 21 16,93,085 44,33,116
(Il | Total revenue from operations 32,04,93,783 15,16,43,337
() | Other income 22 1.55,18,073 69,48,175
() | Total income (I+11) 33,60,11,856 15,86,91,512
Expenses :
(] Finance costs 23 9,02,79,005 3,48,82,670
(i) Impairment of financial assets 24 1,65,00,000 1,05,00,000
(i) | Employee benefits expenses 25 13,15,78,252 9,33,84,544
{iv) | Depreciation, amortization & impairment 10, :[}?; & 2.81,89,819 3,02,31,667
(v) | Others expenses 26 6,32,45,332 3,09,19,305
(IV) | Total expenses (IV) 32,98,02,408 19,99,18,186
v Profit / (Loss) before tax (Il -IV ) 62,009,448 (4,13,26,674)
(V1) | Tax Expense:
Current tax - -
Deferred tax charge / (credit) 9 2,40,827 (44,96,428)
(VIl} | Profit / (Loss) for the year from continuing operations (V-V]) 59,68,621 (3,68,30,246)
(Vill)] Other Comprehensive Incorme
{i) Iterns that will not be reclassified to profit or loss 22,02,29 10,00,632
i) Income T i | that will ifi i
(i) | nco ax relating to items that will not be reclassified to profit 9 (5,54.317) (2.51.859)
or 10ss
Other Comprehensive Income 16,47,974 7.48,773
(IX) | Total Comprehensive Income / (Loss) for the year 76,16,595 {3.60,81,473)
{X) | Earnings per equity share (Face Value - Rs.10 per share) 27
Basic 0.04 (0.37)
Diluted 0.04 (0.37)
Notes 1 to b0 forms part of the Financial Statements
In terms of our report attached. If of the board
For S C Mehra & Associates LLP OME LOANS LIMITED

Chartered Accountants

Partner
Place: Mumbai
Date: April 23, 2022
FRIV- 10615613 | WA0030S
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Director

shav Porwal

DIN : 06706341

Place: Mumbai

Date: April 23, 2022

o ol

Neeraj Toshniwal
Chief Financial Officer

Place: Mumbai

Date: Apnl 23, 2022

&/

Vineet Kimar Saxena
Managing Director
DIN : 07710277
Place: Mumbai

Date; April 23, 2022

X

BAﬂalhotra

Company Secretary
Place: New Delhi
Date: April 23, 2022



Capital India Home Loans Limited

Statement of Changes in equity for the year ended March 31, 2022

(Al figures are in rupees, excepl otherwise stated)

A. Equity share capital

Issued, Subscribed and paid up Capital Amount
Balance as at April 1, 2020 80,02,60,000
Changes in equity share capital during the year 40,02,50,000
Balance as at 31 March, 2021 1,30,05,00,000
Changes in equity share capilal during the year 15.11,00,000
Balance as at 31 March, 2022 1,46,16,00,000
B. Other Equity
Employee Other Reserves and Surplus® Total

Particulars stock option | Comprehensive Statutory Securities Retained

outstanding income Reserve Premium Earnings
Balance as at April 1, 2020 45,96,691 3,44,0648 7,500 (12,17,90,484)| (11,68,41,645)
Transfer tof from Securities Premium 17,500 - - 7.500 - -
Deductions during the year (8.84.712) - - - - 8.84,712}
Loss for the year after tax - - - - 13,68,30,246) (3.68,30,246)
Re-measurements gains on Defined Benefit 10,00,632 - - - 10,00,632
Obligation
Less: Income lax on re-measurement gains - (2,51,859) - - - (2.51,859)
Balance as at March 31, 2021 37,04,479 10,93,421 - 15,000 | (15.86.20,730)]  (15,38,07,830)
Transfer tof from Securities Premium (16.500) - - 16,500 - .
Statutory Reserve (NHB) - 11,893,724 - (11,93.724) <
Additions during the year 8,13.083 - % - * 8,13,053
Profit for the year after tax # - 59,68,621 69,68,621
Re-measurements gains on Defined Benefit - 22,02,29 - - 22,02,291
Obligation
Less: Income tax on re-measurement gains - {6,54.317) - - - 15.54,317)
Balance as at March 31, 2022 45,01,032 27,41,395 11,93,724 31,500 | (15,38.45,833)| (14.63,78,182)

* Reter Note 18 for description of nature and purpose of each reserve.

Notes 1 to 50 forms part of the Financial Statements

In terms of our report attached.
For § C Mehra & Associates LLP
Chartered Accountants

Place: Mumbai
Date; April 23, 2022
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eshav Porwal
Director

DIN : 06706341
Place: Mumbai
Date: April 23, 2022

Neera] Toshniwal
Chief Financial Officer
Place: Mumbai

Date: April 23, 202

Vinest r Saxena
Managing Director
DIN : 07710277
Place: Mumbai

Date: April 23, 2022

i

hit Malhotra
Company Secretary
Place: New Delhi
Date: April 23, 2022




LCapital India Home Loans Limited
Cazh Flow Statement “r the year ended March 31, 2022
1Al e e o oucees . sxcepl olbanwise Selec)

For the Year Ended March | For the Year Ended March
Particulars a1,2022 21,2021
|A) GASH FLOW FROM GPERATING ACTVITIES
e puedit f dossi Melone tax 62,09,448| 14, 13.26.674}
Adjusiment for: |
Dlagreciation, an:orlzalion ind impsimant 2,81,95.819 3.32.,667
inurest incont: on l9ase deposits (8,92,919) 10.16,097)
Intittgst meme on fixed depasits (1.64,82,700) (60,40,624)
Gan on lermioation of ease 165,67,312) -
Frowision for amployee benchts 22,0220 19,08,142
Share based paynments 1o emplovees £,13,053 8.84,712)
Ner gan on tar valiee ghanges (16,93,085) {d44,33,116)
Frovision for ewpecied cradit ioss 1,65,00,000 1,05.00,000
Prohit fron, sale of awestnent [45,58.624) -
Loz froni =aie of lixed assals 5.34,851 -
Operating profit before working capital changes 242,684,813 (1.30,63,414)
Adjustment for
nciease i trade payables 1.23.56,730 39,34,881
increase v olher inanceal labhibes 66,08,264 70,02.711
mei@ase i oo nen-Hoancial labdities 63,89,333 1.54.07.492
INCTALSE L) DIOVISICHS 26,781 64,00,000
Ine @asts in welwr lineilcial asssls (2.97.13.2770) 127.78,179)
Inciwat i othie non fingnceat assets (39,667} {5.50,453)
It Bas e 1) (ECElaTles 134,13.736) 328110
Levihs v Qunng 2e yedr nety 185,66,68,076) (67.10,70,974)
Cash usad in oparations {84,01,88,935) (66,50.46,046)
Inconie taxed paa et of refund receved) 120,69.050) 3.28,450
Nat cash uzsd In cperatng activities (A) {84,22,67,085) (G5,47,17,596)
B} CASh FLOW FROM INVESTING ACTIVITIES
Purchase of prosety, plant & squipments 177,04,611) 162,99,209)
Procesds from sale of property, plant and equipnents 315,670 6,21,558
Piccests from szle of nvastment n scbsudiary 5,00,00,000 =
vestmiunts (e o« suosidaiy (14,54,00,588) -
Frogceads mens reden onen of kepod mutus! funds (ner) 16,93,085 9,07,74.194
it es ! receven on Fred deposits 1.36.51,612 48,26,113
Fugad Depasis placed (13.20,00,600 122.76.63,715)
Piogeeds toi cetdempnon of bank deposits 15,88,12,767 2,73.50,948
Net cash usen in investing activities (B) 16,06,32,085) (10,92,90,111)
) CASH FLOW FROM FINANCING ACTIVITIES
Procesls i issue O equity Sheres 15,11,00,000 40,02,50,000
Payment of Lease ient (2.05,18,995) {2,40.96,535)
Bank Ovensraft ehised wien 768,43.675 3,80,57.797
Bortowings (aket 81,00,00,000 69,89,00,000
Borrowings re-oad 136.09,32,236) {8,16,80,219)
Mat cash generatad trom financing activiues (C) 66,64,92,444 1,02,14,31,043
0) Men (decrzase}; incraAsa m casn and cask sguivalents (A+B+C) {24,63,97,606) 25,74,23,336
E} Casnano cash equivalunts a5 at the beginning of the year 265,91,82 336 17,589,000
F) Cash and wash esuivalents as at the end of the year 1,27,84.730 25,91,82,336
Zash and cash enuivalents comprises:
Pacticiiits For the Year Erded March [ For the Year Ended March
31, 2022 31, 2021
Canh n nand 3512
Belances with nanks
- in current accounts 1.27.84.730 62,27,875
- i) ehepOSil ATCOUILS - 25,29,50,848
Total 1,27,84,730 25,91,82,335

lote  The socwve Cash ~ovs Statemant has baen prepared under the ‘Indirece mathed' as set out in Ind AS 7 on "Statemant of Cash Flows.

Notes 11w 50 foems pa._tnl the Fuancial Statements

In ferms OF G e Odt atIac e,
For 5 C Mehra & Associates LLP
Chartered Accountants

Place Mumbai
Qaie Apul 2, 2022

FRN ' loe1s (‘W'Wmmus

boar

N
DIM - 06706341
Place; Mumbai
Date. Apeil 23, 3022

)~

Meeraj Toshniwat
Chiel Financial Ofhce
Placa: Mumbs

Date: Apnl 23, 2022

Vineet Kul ana
Managing Director
DIN ; 07710277

Piace: Murnbai

Date: Agril 23, 2022

"¥

achit Malhotra

Company Hecretary

Place: Newr Dethi

Date: Apeil 23, 2022



Capital India Home Loans Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2022
{All figures are in rupees, except otherwise stated)
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Corporate Information

A)

B)

Capital India Home Loans Limited ('the Company’) [CIN No. U65990D12017PLC322041], 1s a
subsidiary of Capital India Finance Limited was incorporated on 11 August 2017 as an unlisted
public limited company under the Companies Act, 2013("the Act”).

The National Housing Bank ('NHB") has granted a Certificate of Registration (“COR") under section
29A of the National Housing Bank Act, 1987 to the Company vide their letter dated 11 February
2019 1o carry on business of a housing finance company without accepting public deposits.

The Company offers housing finance in line with The Housing Finance Companies (NHB)
Directions, 2010 and other guidelines/ instructions / circulars (“NHB Directions”) and RBl Master
Direction - Non-Banking Financial Company — Housing Finance Company (Reserve Bank)
Directions, 2021, as amended from time to time.

The Company's registered office is situated at New Delhi, India, while its corporate office is in
Mumbai, India.

BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting
Standards (“Ind AS”) as per the Companies (Indian Accounting Standards) Rules, 2015, as
amended by the Companies (Indian Accounting Standards) Rules, 2016, notified under Section
133 of the Companies Act, 2013 (“the Act"”), other relevant provisions of the Act, guidelines
issued by the National Housing Bank & Reserve Bank of India as applicable to an HFCs and other
accounting principles generally accepted in India.

Any application guidance / clarifications / directions issued by NHB & RBI, or other regulators are
implemented as and when they are issued / applicable, the guidance notes/fannouncements
issued by the Institute of Chartered Accountants of India (ICAl) are also applied except where
compliance with other statutory promulgations require a different treatment.

The Directors may note that pursuant to Section 129 of the Companies Act read with Rule 6 of
the Companies (Accounts) Rules, 2014, the financial statement of Credenc Web Technologies
Private Limited (“Credenc"), an associate of the Company as on March 31, 2022, shall not be
consolidated by the Company and the same shall be consolidated by Capital India Finance Limited
("CIFL"}, the holding company of the Company and shall be filed with the Registrar of Companies
by CIFL

Basis of Preparation

The financial statements have been prepared in accordance with the Indian Accounting Standards
("Ind AS") on the historical cost basis except for certain financial instruments that are rmeasured
at fair values at the end of each reporting period, as explained in the accounting policies below
and the relevant provisions of The Companies Act, 2013 (“the Act”). Historical cost is generally




Capital India Home Loans Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2022
(All figures are in rupees, except otherwise stated)

C)

D)

E)

based on the fair value of the consideration given in exchange for goods and services. Further,
Assets and liabilities are classified as per the normal operating cycle (determined at 12 months)
and other criteria set out in Schedule |Il of the Act as applicable to NBFCs / HFCs.

The accounting policies have been consistently applied except where a newly issued Ind AS is
initially adopted or a revision to an existing Ind AS required a change in the accounting policy
hitherto in use.

Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are
prepared and presented in the format prescribed in the Division Il of Schedule lll to the Act. The
Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS 7
"Statement of Cash Flows™.

The disclosure requirements with respect to items in the Balance Sheet and Statement of Profit
and Loss, as preseribed in the Schedule |1l to the Act, are presented by way of notes forming part
of the Financial Statements along with the other notes required to be disclosed under the notified
Accounting Standards and regulations issued by the NHB and RBI. The Company presents its
Balance Sheet in the order of liquidity.

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR) which is the functional and the
presentation currency of the company and all values are rounded to the nearest lakhs with two
decimals, except when otherwise indicated.

Fair value measurement

Fair value is the price that would be received on sale of an asset or paid to transfer a liability in-an
orderly transaction between market participants at the measurement date in the principal or, in
its absence, the most advantageous market to which the Company has access at that date.

The best estimate of the fair value of a financial instrument on initial recognition is normally the
transaction price. If the Company determines that the fair value on initial recognition differs from
the transaction price and the fair value is evidenced neither by a quoted price in an active market
for an identical asset or liability nor based on a valuation technique that uses only data from
observable markets, then the financial instrument is initially measured at fair value, adjusted to
defer the difference between the fair value on initial recognition and the transaction price,
Subsequently that difference is recognised in Statement of Profit and Loss on an appropriate basis
aver the life of the instrument but no later than when the valuation is wholly supported by
observable market data or the transaction is closed out.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

o Level 1 - Valuation using quoted market price in active markets: The fair value for financial
instruments traded in active markets at the reporting date is based on their quoted market price,
without any deduction for transaction costs. A market is regarded as active, if transactions for the
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F)

12

a)

asset or liability take place with sufficient frequency and volume to provide pricing information on
an ongoing basis.

« Lvel 2 - Valuation using observable inputs: If there is no quoted price in an active market, then
the Company uses valuation technigues that maximise the use of relevant observable inputs and
minimise the use of unobservable inputs. The chosen valuation technigue incorporates most of
the factors that market participants would take into account in pricing a transaction.

e Level 3 - Valuation with significant unobservable inputs: The valuation techniques are used only
when fair value cannot be determined by using observable inputs. The Company regularly reviews
significant unobservable inputs and valuation adjustments. Level 3 assets are typically very illiquid,
and fair values can only be calculated using estimates.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

Use of judgment and Estimates

The preparation of the financial statements requires the management to make judgments,
estimates and assumptions in the application of accounting policies that affects the reported
amount of assets, liabilities and the accompanying disclosures along with contingent liabilities as
at the date of financial statements and revenue & expenses for the reporting period. Although
these estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in outcomes different from the
estimates. Difference between actual results and estimates are recognised in the year in which
the results are known or materialise i.e., prospectively.

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonabie under the
circumstances. The key areas involving estimation uncertainty, higher degree of judgement or
complexity, or areas where assumptions are significant to the financial statements include:

i) Impairment of financial assets

it} Estimation of fair value measurement of financial assets and liabilities

iii) Effective interest rate

i) Business maodel assessment

v) Provisions and Contingencies

vi) Useful life and expected residual value of assets

vil) Tax position for current tax and recognition of deferred tax assets/liabilities
viii) Measurement of Defined Benefit Obligations and actuarial assumptions.
1X) Classification of lease and related discount rate

FINANCIAL INSTRUMENT

Date of recognition

Financial assets and liabilities, except for loans and borrowings are initially recognised in the
Company's balance sheet on the transaction date, i.e., the date that when the Company becomes
a party 10 the contractual provisions of the instrument. Loans are recognised on the date when
funds are disbursed to the customer. The Company recognise borrowings when funds are
received by the Company.




Capital India Home Loans Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2022
(All figures are in rupees, except otherwise stated)

b)

c)

d)

Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms
and the business model for managing the instruments. Financial instruments are initially
measured at their fair value, except in the case of financial assets and financial liabilities recorded
at FVTPL, transaction costs are added to, or subtracted from, this amount,

Subsequent Measurement categories (Classification) of financial assets and liabilities

The Company classifies all its financial assets based on the business model for managing the
sssets and the asset's contractual terms, measured at either

Amortised cost
- Fair value through other comprehensive income (FVTOCI); or
- Fair value through profit and loss (FVTPL)

Financial liabilities and other than loan commitments are measured at amortised cost or FVTPL
when fair value designation is applied.

Financial assets and liabilities
(i) Financial Assets measured at amortised cost

The Company measures Bank balances, Loans, Trade receivables and other financial investments
at amortised cost if both of the following conditions are met.

- The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows.

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below.
Business model assessment

The Company determines its business model at the level that best reflects how it manages group
of financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

The stated policies and objectives for the portfolio and the operation of those policies In
practice.

- How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

- The risks that affect the performance of the business model (and the financial assets held
within that business model) and the way in which those risks are managed
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- The frequency, volume and timing of sales of financial assets in prior periods, the reasons for
such sales and expectation about future sales activity

- How managers of the business are compensated (for example, whether the compensation s
based on the fair value of the assets managed or on the contractual cash flows collected)

The business model assessment is based on reasonably expected scenarios without taking ‘worst
case' or 'stress case’ scenarios into account. If cash flows after initial recognition are realised in a
way that is different from the Company's original expectations, the Company does not change the
classification of the remaining financial assets held in that business model but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.

The SPPI (Sole payment of Principal and Interest) test

As a second step of its classification process the Company assesses the contractual terms of
financial asset to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments
of principal),

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPP| assessment, the
Company applies judgement and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate is set.

(i) Financial asssets or financial liabilities held for trading

The Company classifies Mutual Funds and other financial assets and liability as held for trading
when they have been purchased or issued primarily for short-term profit making through trading
activities or farm part of a portfolio of financial instruments that are managed together, for which
there is evidence of a recent pattern of short-term profit taking. Held-for-trading assets and
liabilities are recorded and measured in the balance sheet at fair value. Changes in fair value are
recognised in net gain on fair value changes. Interest and dividend income or expense Is recorded
in net gain on fair value changes according to the terms of the contract, or when the right to
payment has been established.

(iii)y Financial assets and financial liabilities at fair value through profit or loss (“FVTPL")

Financial assets and financial liabilities in this category are those that are not held for trading and
have been either desighated by management upon initial recognition or are mandatorily required
o be measured at fair value under Ind AS 109.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss except for movements in fair value of liabilities
designated at FVTPL due to changes in the Company's own credit risk. Such changes in fair value
are recorded in the Own credit reserve through OC| and do not get recycled to the profit or loss.
Interest earned or incurred on instruments designated at FVTPL is accrued in interest income of
finance cost, respectively, using the EIR (Effective Interest Rate), considering any discount/




Capital India Home Loans Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2022
(Al figures are in rupees, except otherwise stated)

premium and qualifying transaction costs being an integral part of instrument. Interest earned on
assets mandatorily required to be measured at FVTPL is recorded using contractual interest rate,

(iv) Financial assets measured at fair value through other comprehensive income
(“FVTOCI")

Financial assets (Other than equity instruments) that are held within a business model whose
objective is achieved by both, selling financial assets and collecting contractual cash flows that
are solely payments of principal and interest, are subsequently measured at fair value through
other comprehensive income. Fair value movements are recognized in the other comprehensive
income (OCI). Interest income measured using the EIR method and impairment losses, if any are
recognised in the statement of Profit and Loss. On derecognition, cumulative gain or loss
previously recoanised in OCl is reclassified from the equity to ‘other income’ in the statement of
Profit and Loss.

Equity Instrument, In terms of Ind AS 109, investments in equity instruments are always
measured at fair value. Equity instruments that are held for trading are required to be classified at
FVTPL. For other equity investments, an entity has the ability to make an irrevocable election on
initial recognition, on an instrument-by-instrument basis, to present subsequent changes in fair
value in OC| rather than profit or loss.

(v) Debt securities and other borrowed funds

After initial measurement, debt issued, and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premiun on
issue funds, and costs that are an integral part of the Effective Interest Rate ('EIR’)

(vi) Undrawn loan commitments

Undrawn loan commitments are commitments under which, over the duration of the commitment,
the Company is required to provide a loan with pre-specified terms to the customer. Undrawn loan
commitments are in the scope of the Expected Credit Loss ('ECL’) requirements. The nominal
contractual value of undrawn loan commitments, where the loan agreed to be provided is on
market terms, are not recorded in the balance sheet.

{vii) Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

s the amount of loss allowance determined in accordance with impairment requirements
of Ind AS 109; and

» the amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 115.
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(e)

(f)

(wviii) Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

(ix) Financial liabilities and equity instruments:

Debt and equity instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions
of a financial liability and an equity instrument

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as FVTPL if it is classified as held-for-trading or it is a derivative (that does not meet
hedge accounting requirements) or it is designated as such on initial recognition. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in Statement of Profit or
Loss. Any gain or loss on derecognition is also recognised in Statement of Profit or Loss.

The Company de-recognises financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt instrurnents
with substantially different terms is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. Similarly, a substantial modification of the
terms of an existing financial liability (whether or not attributable to the financial difficulty of the
debtor) is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, except in the period after the Company changes its business model for
managing financial assets. There is no reclassification is made for financial assets which are equity
instruments and financial liabilities. If the Company reclassifies financial assets, it applies the
raclassification prospectively from the reclassification date which is the first day of the immediately
next reporting period following the change in business model.

Derecognition of financial assets and liabilities

The Company derecognises a financial asset only when the contractual rights to the asset’s cash
flows expire (including expiry arising from a modification with substantially different terms), or
when the financial asset and substantially all the risks and rewards of ownership of the asset are
transferred to another entity. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company
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(@

(h)
(i
|

recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

The Company derecognises a financial asset only when the contractual rights to the asset's cash
flows expire (including expiry arising from a modification with substantially different terms), or
when the financial asset and substantially all the risks and rewards of ownership of the asset are
transferred to another entity. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Assignment transactions

Transfer of loans through assignment transaction can be made only after continuing involvement
in loans |.e retaining a minimum specific percentage of loan but without retaining any substantial
risk and reward in the loan assigned. The assigned portion of loans is derecognised and
gains/losses are accounted for, only if the Company transfers substantially all risks and rewards
specified in the underlying assigned loan contracts. Gain/loss arising on such assignment
transactions is recorded upfront in the Statement of Profit and Loss and the corresponding loan
is derecognised from the Balance Sheet immediately. Further, if the transfer of loan qualifies for
derecognition, entire interest spread at its present value (discounted over the life of the asset) is
recognised on the date of derecognition itself as interest receivable (interest strip on assignment)
and correspondingly presented as gain/loss on derecognition of financial asset.

Write-off

The gross carrying amount of a financial asset is written-off {either partially or in full) to the extent
that there is no reasonable expectation of recovering the asset in its entirety or a portion thereof,
This is generally the case when the Company determines that the borrower does not have assets
or sources of income that could generate sufficient cash flows to repay the amounts subject to
the write-off and when there is no reasonable expectation of recovery from the collaterals held,
However, financial assets that are written-off could still be subject to enforcement activities in
order to comply with the Company's procedures for recovery of amounts due.

Impairment of financial instruments

The Company uses ‘Expected Credit Loss' (ECL) model, for evaluating impairment of financial
assets measured at amortised cost or FVTOCI, except for investments in equity instruments.
Company follows a ‘three-stage’ model for impairment based on changes in credit quality since
initial recognition.

Stage 1 (Performing Assets) — includes financial assets that have not had a significant increase in
credit risk since initial recognition or that have low credit risk at the reporting date. For these
assets, 12-month ECL is recognised and interest income is calculated on the gross carrying
amount of the assets (that is, without deduction for credit allowance). 12-month ECL are the
portion of ECL that results from default events on a financial instrument that are possible within
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12 months after the reporting date, if the credit risk has not significantly increased since initial
recognition.

Stage 2 (Underperforming Assets with significant increase in credit risk since initial recognition) —
includes financial instruments that have had a significant increase in credit risk since initial
recognition (unless they have low credit risk at the reporting date) but that do not have objective
evidence of impairment. For these assets, lifetime ECL are recognised, but interest income is
calculated on the gross carrying amount of the assets. Lifetime ECL are the expected credit losses
that result from all possible default events over the expected life of the instrument.

Stage 3 (Non-performing or Credit-impaired assets) — includes financial assets that have objective
evidence of impairment at the reporting date. For these assets, lifetime ECL is recognised and
interest incame is recognised on Net exposure (that is Gross carrying amount less Provision for
Expected credit losses).

Measurement of Expected Credit Loss

Expected Credit Losses (ECL) on financial assets is an unbiased probability weighted amount
based out of possible outcomes after considering risk of credit loss even if probability is low and
incorporate all available information which is relevant to the assessment including information
about past events, current conditions and reasonable and supportable forecasts of future events
and economic conditions at the reporting date, Measurement of expected credit losses are based
on 3 main parameters.

« Probability of default (PD): Itis defined as the probability of whether borrowers will default
on their obligations in future. Since the company don’'t Mave any history of past losses
therefore it was not adequate enough to create our own internal maodel through which
actual defaults for each grade could be estimated. Hence, the default study published by
one of the recognised rating agency is used for estimating the PDs for each range grade
for corporate customers and average industry standards for individual customers.

» Loss given default (LGD): It is the magnitude of the likely loss, if there is a default. The
LGD represents expected losses on the EAD given the event of default, taking into
account, among other attributes, the mitigating effect of collateral value.

The default study published by one of the recognised rating agency is used for estimating
the LGD for secured and unsecured loans.

« Exposure at default (EAD): EAD represents the expected balance at default, taking into
account the repayment of principal and interest from the Balance Sheet date to the date
of default together with any expected drawdowns of committed facilities.

Presentation of allowance for ECL in the balance sheet — Loss allowances for ECL are deducted
from the gross carrying amount of financial assets measured at amortised cost.

Cash and Cash equivalents
Cash and cash equivalents consist of cash in hand, demand deposits with banks, balances with

bank and other short-term deposits which are readily convertible into known amounts of cash, are
subject to an insignificant risk of change in value and have original maturities of less than or equal
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Sta

to three months from the date of acquisition. These balances with banks are unrestricted for
withdrawal and usage. Other bank balances include balances and deposits with banks that are
restricted for withdrawal and usage.

Statement of Cash Flow

tement of Cash Flows is prepared segregating the cash flows into operating, investing and

financing activities. Cash flow from operating activities is reported using indirect method adjusting the

net

profit for the effects of:
changes during the period in inventories and operating receivables and payables transactions
of a non-cash nature.
non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency
gains and losses, and undistributed profits of associates and joint ventures; and
all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents include bank balances and short-term deposit shown in the Statement of
Cash Flows and exclude items which are not available for general use as on the date of Balance Sheet.

1.5

a)

b)

Property, plant and equipment
Recognition and Measurement

Tangible property plant and equipment are stated at cost less accumulated depreciation and
impairment, if any. The cost of property, plant and equipment comprise purchase price and other
non-refundable taxes or levies and any directly attributable cost of bringing the asset to its working
condition for its intended use.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
balance sheet date is classified as capital advances under other non-financial assets and the cost
of assets not put to use before such date are disclosed under 'Capital work-in-progress’.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the assets. Any gain or loss arising on the disposal or retirement
of an item of PPE, is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the Statement of profit and loss.

The residual values and useful lives and method of depreciation of PPE are reviewed at each
financial year end and adjusted prospectively,

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company. Expenditure incurred after the PPE
have been put into operations, such as repairs and maintenance expenses are charged to the
Statement of Profit and Loss during the period in which they are incurred.
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1.6

¢) Depreciation, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to write down the cost of property and
equipment to their residual values over their estimated useful lives as prescribed in Part C of
Schedule |l to the Companies Act 2013. The estimated lives used and differences from the lives
prescribed under Schedule 1l are noted in the table below:-

Type of Assets Estimated useful life as assessed | Estimated useful life under
by the Company Schedule |l of the Act

Computers 3 years 3 years

Software and system | 3 years 3 years

development

Office equipment 5 years 5 years

Motor cars ® 5 years 8 years

Furniture and fixtures. 10 years 10 years

Leasehold improvements | Tenure of lease agreements Tenure of lease agreements

* For this class of assets, based on internal assessment and independent technical gvaluation
carried out, the Managerment believes that the useful lives as given above best represent the
period over which Management expects to use these assets. Hence, the useful lives for these
assets are different from the useful lives as prescribed under Part C of Schedule |l of the

Companies Act, 2013.

Depreciation is provided on a pro-rata basis I.e. from the month in which asset is ready for use.
Individual assets costing less than or equals to Rs. 5,000 are depreciated in full, in the year of
purchase. Depreciation on assets sold during the year is recognised on a pro-rata basis in the
Statement of Profit and Loss up to the month prior to the month in which the assets have been

dispased off.

Changes in the expected useful life are accounted for by changing the depreciation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Intangible assets

Intangible assets comprise of computer software are recognised when itis probable that the future
economic benefits that are attributable to the asset will flow to the company and the cost of the
asset can be measured reliably. Such Intangible assets are stated at original cost net of tax, less
accumulated amortisation and cumulative impairment.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured
ae the difference between the net disposal proceeds and the carrying amount of the asset are
recognised in the Statement of Profit and Loss when the asset is derecognised.

The useful life of these intangible assets is estimated at 3 years with zero residual value.

Any expenses on such software for support and maintenance payable annually are charged to the
statement of profit and loss. Any expenses on such software for support and maintenance payable
annually are charged to the statement of profit and loss. Intangible assets not ready for the
intended use on the date of Balance Sheet are disclosed as “Intangible assets under

development”.
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1.7

1.8

1.8

Impairment of non-financial assets

The carrying values of assets at each balance sheet date are reviewed for impairment, if any
indication of impairment exists. If the carrying amount of the assets exceeds the estimated
recoverable amount, impairment is recognised for such excess amount in statement of profit and
loss. Recoverable amount is the greater of the net selling price and value in use. |f at the reporting
date, there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the impairment losses previously recognized are reversed
such that the asset is recognised at its recoverable amount but not exceeding written down value
which would have been reported if the impairment losses had not been recognised initially.

Investments in Associates
Investments in Associates are measured at cost less accumulated impairment, if any.
Provisions, contingent liabilities, and contingent assets

Provisions are recognised only when:
« an entity has a present obligation (legal or constructive) as a result of a past event; and
« itis probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; and
« areliable estimate can be made of the amount of the obligation

These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

Further, long term provisions are determined by discounting the expected future cash flows
specific to the liability. The unwinding of the discount is recognised as finance cost, A provision
for onerous contracts is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on the assets associated
with that contract.

Contingent liability is disclosed in case of:
e apresent obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation; and
« a present obligation arising from past events, when no reliable estimate is possible.

Contingent Assets:

Contingent assets are not recognised in the financial statements. Contingent assets are disclosed
where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.
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1.10 Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

ectimated amount of contracts remaining to be executed on capital account and not provided
for,
uncalled liability on loans sanctioned, first loss default guarantee on loans, uncalled liability on

investments partly paid; and
other non-cancellable commitments, if any, to the extent they are considered material and

relevant in the opinion of management.

Revenue recognition

Reveniie is recogrised to the extent that it is probable that the economic benefits will flow te the
Cempany and the revenue can be reliably measured and there exists reasonable certainty of its

recavery.

a)

b)

c)

d)

Recognition of Interest income

Interest income on financial asset at amortised cost is recognised on a time proportion basis
taking into account the amount outstanding and the effective interest rate ('EIR’). The interest
income is calculated by applying the EIR to the gross carrying amount of non-credit impaired
financial assets {i.e. at the amortised cost of the financial asset before adjusting for any expected
credit loss allowance). For credit- impaired financial assets the interest income is calculated by
applying the EIR to the amortised cost of the credit-impaired financial assets (i.e. the gross
carrying amount less the allowance for ECLs.)

Interest income on penal interest and tax refunds is recognised on receipt basis.

Interest income on fixed deposit is recognised on time proportionate basis.

Fee and Commission income

Fes and commission income include fees other than those that are an integral part of EIR. The
fees included in the Company’s Statement of Profit and Loss include among other things fees
charged for servicing a loan, loan advisory fees and documentation charges.

Other financial charges

Cheque bouncing charges, late payment charges and foreclosure charges are recognised on a
pointin-time basis, and are recorded when realised since the probability of collecting such
monies is established when the customer pays.

Income from securities

Gains or losses on the sale of securities are recognised in Statement of Profit and Loss on trade

date basis as the difference between fair value of the consideration received and carrying
amount of the investment securities.
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e) Net gain/ Loss on fair value changes

Any differences between the fair values of the financial assets classified as fair value through
the profit or loss, held by the Company on the balance sheet date Is recognised as an unrealised
gain/loss in the Statement of Profit and Loss. In cases there is a net gain in aggregate, the same
is recognised in “Net gains on fair value changes” under income and if there is net loss in
aggregate, the same is recognised in "Net loss on fair value changes' under expense in the
Statement of Profit and Loss.

Employee benefits
S erm e ee ts

Employee benefits falling due wholly within twelve months of rendering the service are classified
as short term employee benefits and are expensed in the period in which the employee renders
the related service. Liabilities recognised in respect of short-term employee benefits are measured
at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

Long Term employee benefits

Company's net obligation in respect of long-term employee benefits is the amount of future benefit
that employees have earned in return for their service in the current and prior periods. Long-term
employee benefit primarily consists of Leave encashment benefits wherein employees are entitled
to accumulate leave subject to certain limits for future encashment/availment. Long-term
compensated absences are provided for on the basis of an actuarial valuation at the end of each
financial year using Projected Unit Credit (PUC) Method. Actuarial gains/losses, If any, are
recognised immediately in the Statement of Profit and Loss

Post-employme nefits

a) Delined contribution Plans

Provident fund: Contributions as required under the statute, made to the Provident Fund
(Defined Contribution Plan) are recognised immediately in the statement of profit and loss.
There is no obligation other than the monthly contribution payable to the Regional Pravident
Fund Commissioner.

ESIC and Labour welfare fund: The Company's contribution paid/payable during the year to
Employee state insurance scheme and Labour welfare fund are recognised in the Statement
of Profit and Loss.

b) Defined benefit Plan
Gratuity liability is defined benefit obligation and is provided on the basis of an actuarial
valuation performed by an independent actuary based on projected unit credit methed, at the
end of each financial year.

Defin nefi s ar i f

il Service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements)
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1.13

1.14

ii) Net interest expense or income
i) Re-measurement

Re-measurements of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCI, net of taxes, The Company determines the net
interest expense (income) on the net defined benefit liability (asset) for the period by applying
the discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the net defined benefit liability (asset), taking into account any changes in the net
defined benefit liability (asset) during the period as a result of contributions and benefit
payments. Net interest expense and other expenses related to defined benefit plans are
recognised in statement of profit and loss.

The Company's net obligation in respect of gratuity (defined benefit plan), is calculated by
estimating the amount of future benefit that the employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any plan assets. The
retirement benefit obligation recognised in the Balance Sheet represents the actual deficit or
surplus in the company's defined benefit plans. Any surplus resulting from this calculation is
recognised as an asset to the extent of present value of any economic benefits available in the
form of refunds from the plans or reductions in the future contribution to the plans,

Sh ed nts

Equity-settled share-based payments to employees are recoghised as an expense at the fair
value of equity stock options at the grant date. The fair value of the options is treated as
discount and accounted as employee compensation cost over the vesting period on a straight-
line basis. The amount recognised as expense in each year is arrived at based on the number
of grants expected to vest. If a grant lapses after the vesting period, the cumulative discount
recognised as expense in respect of such grant is transferred to the general reserve within
equity.

Finance cost

Finance costs include interest expense computed by applying the effective interest rate on
respective financial instruments measured at amortised cost, Financial instruments include
bank term loans. Finance costs are charged to the Statement of Profit and Loss. Ancillary and
other borrowing costs are amortised on straight line basis over the tenure of the underlying
loan.

Leases

The Company has adopted Ind AS 116 'Leases’ with the date of initial application being April 1,
2019.The Company’s lease asset classes primarily consist of leases for Premises. The
Company, at the inception of a contract, assesses whether the contract is a lease or not lease.
A conitract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a time in exchange for a consideration. This policy has been applied to
contracts existing and entered into on or after April 1, 2018,

The Company evaluates each contract or arrangement, whether it qualifies as lease as defined
under Ind AS 116.
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The Cormpany as a lessee

The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a
lease if the contract involves—

al the use of an identified asset,

b) the right to obtain substantially all the economic benefits from use of the identified asset,
and

c) the right to direct the use of the identified asset.

The Company at the inception of the lease contract recognises a Right-of-Use (RoU) asset at cost
and a corresponding lease liability, for all lease arrangements in which it is a lessee, except for
leasas with term of less than twelve- months (short term) and low-value assets (assets of less than
Rs.10 lakhs in value).

Certain lease arrangements includes the options to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised.

The cost of the ROU comprises the amount of the initial measurement of the lease liability, any
lease payments made at or before the inception date of the lease plus any initial direct costs, less
any lease incentives received. Subsequently, the ROU is measured at cost less any accumulated
depreciation and accumulated impairment losses, if any. The ROU is depreciated using the straight-
line method from the commencement date over the shorter of lease term or useful life of ROU.

ROU are evaluated for recoverability whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate ¢ash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit {CGU) to which the asset belongs.

For lease liabilities at inception, the Company measures the lease liability at the present value of
the lease payments that are not paid at that date. The lease payments are discounted using the
interest rate implicit in the lease, if that rate is readily determined, if that rate is not readily
determined, the lease payments are discounted using the incremental borrowing rate.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to

the'ROU. Where the carrying amount of the ROU is reduced to zero and there is a further reduction

in the measurement ‘of the lease liability, the Company recognises any remaining amount of the
© re-measurement in the Statement of Profit and Loss.

For short-term and low value leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the lease term.

Lease liability has been presented in Note 13 "Other Financial Liabilities” and ROU asset has been
presented in Note 9B “Right of Use assets” and lease payments have been classified-as cash
flows. from financing activities.
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(e)

(f)

(wviii) Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

(ix) Financial liabilities and equity instruments:

Debt and equity instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions
of a financial liability and an equity instrument

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as FVTPL if it is classified as held-for-trading or it is a derivative (that does not meet
hedge accounting requirements) or it is designated as such on initial recognition. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in Statement of Profit or
Loss. Any gain or loss on derecognition is also recognised in Statement of Profit or Loss.

The Company de-recognises financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt instrurnents
with substantially different terms is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. Similarly, a substantial modification of the
terms of an existing financial liability (whether or not attributable to the financial difficulty of the
debtor) is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, except in the period after the Company changes its business model for
managing financial assets. There is no reclassification is made for financial assets which are equity
instruments and financial liabilities. If the Company reclassifies financial assets, it applies the
raclassification prospectively from the reclassification date which is the first day of the immediately
next reporting period following the change in business model.

Derecognition of financial assets and liabilities

The Company derecognises a financial asset only when the contractual rights to the asset’s cash
flows expire (including expiry arising from a modification with substantially different terms), or
when the financial asset and substantially all the risks and rewards of ownership of the asset are
transferred to another entity. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company
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(@

(h)
(i
|

recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

The Company derecognises a financial asset only when the contractual rights to the asset's cash
flows expire (including expiry arising from a modification with substantially different terms), or
when the financial asset and substantially all the risks and rewards of ownership of the asset are
transferred to another entity. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Assignment transactions

Transfer of loans through assignment transaction can be made only after continuing involvement
in loans |.e retaining a minimum specific percentage of loan but without retaining any substantial
risk and reward in the loan assigned. The assigned portion of loans is derecognised and
gains/losses are accounted for, only if the Company transfers substantially all risks and rewards
specified in the underlying assigned loan contracts. Gain/loss arising on such assignment
transactions is recorded upfront in the Statement of Profit and Loss and the corresponding loan
is derecognised from the Balance Sheet immediately. Further, if the transfer of loan qualifies for
derecognition, entire interest spread at its present value (discounted over the life of the asset) is
recognised on the date of derecognition itself as interest receivable (interest strip on assignment)
and correspondingly presented as gain/loss on derecognition of financial asset.

Write-off

The gross carrying amount of a financial asset is written-off {either partially or in full) to the extent
that there is no reasonable expectation of recovering the asset in its entirety or a portion thereof,
This is generally the case when the Company determines that the borrower does not have assets
or sources of income that could generate sufficient cash flows to repay the amounts subject to
the write-off and when there is no reasonable expectation of recovery from the collaterals held,
However, financial assets that are written-off could still be subject to enforcement activities in
order to comply with the Company's procedures for recovery of amounts due.

Impairment of financial instruments

The Company uses ‘Expected Credit Loss' (ECL) model, for evaluating impairment of financial
assets measured at amortised cost or FVTOCI, except for investments in equity instruments.
Company follows a ‘three-stage’ model for impairment based on changes in credit quality since
initial recognition.

Stage 1 (Performing Assets) — includes financial assets that have not had a significant increase in
credit risk since initial recognition or that have low credit risk at the reporting date. For these
assets, 12-month ECL is recognised and interest income is calculated on the gross carrying
amount of the assets (that is, without deduction for credit allowance). 12-month ECL are the
portion of ECL that results from default events on a financial instrument that are possible within
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12 months after the reporting date, if the credit risk has not significantly increased since initial
recognition.

Stage 2 (Underperforming Assets with significant increase in credit risk since initial recognition) —
includes financial instruments that have had a significant increase in credit risk since initial
recognition (unless they have low credit risk at the reporting date) but that do not have objective
evidence of impairment. For these assets, lifetime ECL are recognised, but interest income is
calculated on the gross carrying amount of the assets. Lifetime ECL are the expected credit losses
that result from all possible default events over the expected life of the instrument.

Stage 3 (Non-performing or Credit-impaired assets) — includes financial assets that have objective
evidence of impairment at the reporting date. For these assets, lifetime ECL is recognised and
interest incame is recognised on Net exposure (that is Gross carrying amount less Provision for
Expected credit losses).

Measurement of Expected Credit Loss

Expected Credit Losses (ECL) on financial assets is an unbiased probability weighted amount
based out of possible outcomes after considering risk of credit loss even if probability is low and
incorporate all available information which is relevant to the assessment including information
about past events, current conditions and reasonable and supportable forecasts of future events
and economic conditions at the reporting date, Measurement of expected credit losses are based
on 3 main parameters.

« Probability of default (PD): Itis defined as the probability of whether borrowers will default
on their obligations in future. Since the company don’'t Mave any history of past losses
therefore it was not adequate enough to create our own internal maodel through which
actual defaults for each grade could be estimated. Hence, the default study published by
one of the recognised rating agency is used for estimating the PDs for each range grade
for corporate customers and average industry standards for individual customers.

» Loss given default (LGD): It is the magnitude of the likely loss, if there is a default. The
LGD represents expected losses on the EAD given the event of default, taking into
account, among other attributes, the mitigating effect of collateral value.

The default study published by one of the recognised rating agency is used for estimating
the LGD for secured and unsecured loans.

« Exposure at default (EAD): EAD represents the expected balance at default, taking into
account the repayment of principal and interest from the Balance Sheet date to the date
of default together with any expected drawdowns of committed facilities.

Presentation of allowance for ECL in the balance sheet — Loss allowances for ECL are deducted
from the gross carrying amount of financial assets measured at amortised cost.

Cash and Cash equivalents
Cash and cash equivalents consist of cash in hand, demand deposits with banks, balances with

bank and other short-term deposits which are readily convertible into known amounts of cash, are
subject to an insignificant risk of change in value and have original maturities of less than or equal
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to three months from the date of acquisition. These balances with banks are unrestricted for
withdrawal and usage. Other bank balances include balances and deposits with banks that are
restricted for withdrawal and usage.

Statement of Cash Flow

tement of Cash Flows is prepared segregating the cash flows into operating, investing and

financing activities. Cash flow from operating activities is reported using indirect method adjusting the

net

profit for the effects of:
changes during the period in inventories and operating receivables and payables transactions
of a non-cash nature.
non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency
gains and losses, and undistributed profits of associates and joint ventures; and
all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents include bank balances and short-term deposit shown in the Statement of
Cash Flows and exclude items which are not available for general use as on the date of Balance Sheet.

1.5

a)

b)

Property, plant and equipment
Recognition and Measurement

Tangible property plant and equipment are stated at cost less accumulated depreciation and
impairment, if any. The cost of property, plant and equipment comprise purchase price and other
non-refundable taxes or levies and any directly attributable cost of bringing the asset to its working
condition for its intended use.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
balance sheet date is classified as capital advances under other non-financial assets and the cost
of assets not put to use before such date are disclosed under 'Capital work-in-progress’.

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the assets. Any gain or loss arising on the disposal or retirement
of an item of PPE, is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the Statement of profit and loss.

The residual values and useful lives and method of depreciation of PPE are reviewed at each
financial year end and adjusted prospectively,

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company. Expenditure incurred after the PPE
have been put into operations, such as repairs and maintenance expenses are charged to the
Statement of Profit and Loss during the period in which they are incurred.
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1.6

¢) Depreciation, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to write down the cost of property and
equipment to their residual values over their estimated useful lives as prescribed in Part C of
Schedule |l to the Companies Act 2013. The estimated lives used and differences from the lives
prescribed under Schedule 1l are noted in the table below:-

Type of Assets Estimated useful life as assessed | Estimated useful life under
by the Company Schedule |l of the Act

Computers 3 years 3 years

Software and system | 3 years 3 years

development

Office equipment 5 years 5 years

Motor cars ® 5 years 8 years

Furniture and fixtures. 10 years 10 years

Leasehold improvements | Tenure of lease agreements Tenure of lease agreements

* For this class of assets, based on internal assessment and independent technical gvaluation
carried out, the Managerment believes that the useful lives as given above best represent the
period over which Management expects to use these assets. Hence, the useful lives for these
assets are different from the useful lives as prescribed under Part C of Schedule |l of the

Companies Act, 2013.

Depreciation is provided on a pro-rata basis I.e. from the month in which asset is ready for use.
Individual assets costing less than or equals to Rs. 5,000 are depreciated in full, in the year of
purchase. Depreciation on assets sold during the year is recognised on a pro-rata basis in the
Statement of Profit and Loss up to the month prior to the month in which the assets have been

dispased off.

Changes in the expected useful life are accounted for by changing the depreciation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Intangible assets

Intangible assets comprise of computer software are recognised when itis probable that the future
economic benefits that are attributable to the asset will flow to the company and the cost of the
asset can be measured reliably. Such Intangible assets are stated at original cost net of tax, less
accumulated amortisation and cumulative impairment.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured
ae the difference between the net disposal proceeds and the carrying amount of the asset are
recognised in the Statement of Profit and Loss when the asset is derecognised.

The useful life of these intangible assets is estimated at 3 years with zero residual value.

Any expenses on such software for support and maintenance payable annually are charged to the
statement of profit and loss. Any expenses on such software for support and maintenance payable
annually are charged to the statement of profit and loss. Intangible assets not ready for the
intended use on the date of Balance Sheet are disclosed as “Intangible assets under

development”.
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1.7

1.8

1.8

Impairment of non-financial assets

The carrying values of assets at each balance sheet date are reviewed for impairment, if any
indication of impairment exists. If the carrying amount of the assets exceeds the estimated
recoverable amount, impairment is recognised for such excess amount in statement of profit and
loss. Recoverable amount is the greater of the net selling price and value in use. |f at the reporting
date, there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the impairment losses previously recognized are reversed
such that the asset is recognised at its recoverable amount but not exceeding written down value
which would have been reported if the impairment losses had not been recognised initially.

Investments in Associates
Investments in Associates are measured at cost less accumulated impairment, if any.
Provisions, contingent liabilities, and contingent assets

Provisions are recognised only when:
« an entity has a present obligation (legal or constructive) as a result of a past event; and
« itis probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; and
« areliable estimate can be made of the amount of the obligation

These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

Further, long term provisions are determined by discounting the expected future cash flows
specific to the liability. The unwinding of the discount is recognised as finance cost, A provision
for onerous contracts is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on the assets associated
with that contract.

Contingent liability is disclosed in case of:
e apresent obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation; and
« a present obligation arising from past events, when no reliable estimate is possible.

Contingent Assets:

Contingent assets are not recognised in the financial statements. Contingent assets are disclosed
where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.
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1.10 Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

ectimated amount of contracts remaining to be executed on capital account and not provided
for,
uncalled liability on loans sanctioned, first loss default guarantee on loans, uncalled liability on

investments partly paid; and
other non-cancellable commitments, if any, to the extent they are considered material and

relevant in the opinion of management.

Revenue recognition

Reveniie is recogrised to the extent that it is probable that the economic benefits will flow te the
Cempany and the revenue can be reliably measured and there exists reasonable certainty of its

recavery.

a)

b)

c)

d)

Recognition of Interest income

Interest income on financial asset at amortised cost is recognised on a time proportion basis
taking into account the amount outstanding and the effective interest rate ('EIR’). The interest
income is calculated by applying the EIR to the gross carrying amount of non-credit impaired
financial assets {i.e. at the amortised cost of the financial asset before adjusting for any expected
credit loss allowance). For credit- impaired financial assets the interest income is calculated by
applying the EIR to the amortised cost of the credit-impaired financial assets (i.e. the gross
carrying amount less the allowance for ECLs.)

Interest income on penal interest and tax refunds is recognised on receipt basis.

Interest income on fixed deposit is recognised on time proportionate basis.

Fee and Commission income

Fes and commission income include fees other than those that are an integral part of EIR. The
fees included in the Company’s Statement of Profit and Loss include among other things fees
charged for servicing a loan, loan advisory fees and documentation charges.

Other financial charges

Cheque bouncing charges, late payment charges and foreclosure charges are recognised on a
pointin-time basis, and are recorded when realised since the probability of collecting such
monies is established when the customer pays.

Income from securities

Gains or losses on the sale of securities are recognised in Statement of Profit and Loss on trade

date basis as the difference between fair value of the consideration received and carrying
amount of the investment securities.
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e) Net gain/ Loss on fair value changes

Any differences between the fair values of the financial assets classified as fair value through
the profit or loss, held by the Company on the balance sheet date Is recognised as an unrealised
gain/loss in the Statement of Profit and Loss. In cases there is a net gain in aggregate, the same
is recognised in “Net gains on fair value changes” under income and if there is net loss in
aggregate, the same is recognised in "Net loss on fair value changes' under expense in the
Statement of Profit and Loss.

Employee benefits
S erm e ee ts

Employee benefits falling due wholly within twelve months of rendering the service are classified
as short term employee benefits and are expensed in the period in which the employee renders
the related service. Liabilities recognised in respect of short-term employee benefits are measured
at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

Long Term employee benefits

Company's net obligation in respect of long-term employee benefits is the amount of future benefit
that employees have earned in return for their service in the current and prior periods. Long-term
employee benefit primarily consists of Leave encashment benefits wherein employees are entitled
to accumulate leave subject to certain limits for future encashment/availment. Long-term
compensated absences are provided for on the basis of an actuarial valuation at the end of each
financial year using Projected Unit Credit (PUC) Method. Actuarial gains/losses, If any, are
recognised immediately in the Statement of Profit and Loss

Post-employme nefits

a) Delined contribution Plans

Provident fund: Contributions as required under the statute, made to the Provident Fund
(Defined Contribution Plan) are recognised immediately in the statement of profit and loss.
There is no obligation other than the monthly contribution payable to the Regional Pravident
Fund Commissioner.

ESIC and Labour welfare fund: The Company's contribution paid/payable during the year to
Employee state insurance scheme and Labour welfare fund are recognised in the Statement
of Profit and Loss.

b) Defined benefit Plan
Gratuity liability is defined benefit obligation and is provided on the basis of an actuarial
valuation performed by an independent actuary based on projected unit credit methed, at the
end of each financial year.

Defin nefi s ar i f

il Service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements)
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1.13

1.14

ii) Net interest expense or income
i) Re-measurement

Re-measurements of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognised in OCI, net of taxes, The Company determines the net
interest expense (income) on the net defined benefit liability (asset) for the period by applying
the discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the net defined benefit liability (asset), taking into account any changes in the net
defined benefit liability (asset) during the period as a result of contributions and benefit
payments. Net interest expense and other expenses related to defined benefit plans are
recognised in statement of profit and loss.

The Company's net obligation in respect of gratuity (defined benefit plan), is calculated by
estimating the amount of future benefit that the employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any plan assets. The
retirement benefit obligation recognised in the Balance Sheet represents the actual deficit or
surplus in the company's defined benefit plans. Any surplus resulting from this calculation is
recognised as an asset to the extent of present value of any economic benefits available in the
form of refunds from the plans or reductions in the future contribution to the plans,

Sh ed nts

Equity-settled share-based payments to employees are recoghised as an expense at the fair
value of equity stock options at the grant date. The fair value of the options is treated as
discount and accounted as employee compensation cost over the vesting period on a straight-
line basis. The amount recognised as expense in each year is arrived at based on the number
of grants expected to vest. If a grant lapses after the vesting period, the cumulative discount
recognised as expense in respect of such grant is transferred to the general reserve within
equity.

Finance cost

Finance costs include interest expense computed by applying the effective interest rate on
respective financial instruments measured at amortised cost, Financial instruments include
bank term loans. Finance costs are charged to the Statement of Profit and Loss. Ancillary and
other borrowing costs are amortised on straight line basis over the tenure of the underlying
loan.

Leases

The Company has adopted Ind AS 116 'Leases’ with the date of initial application being April 1,
2019.The Company’s lease asset classes primarily consist of leases for Premises. The
Company, at the inception of a contract, assesses whether the contract is a lease or not lease.
A conitract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a time in exchange for a consideration. This policy has been applied to
contracts existing and entered into on or after April 1, 2018,

The Company evaluates each contract or arrangement, whether it qualifies as lease as defined
under Ind AS 116.
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The Cormpany as a lessee

The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a
lease if the contract involves—

al the use of an identified asset,

b) the right to obtain substantially all the economic benefits from use of the identified asset,
and

c) the right to direct the use of the identified asset.

The Company at the inception of the lease contract recognises a Right-of-Use (RoU) asset at cost
and a corresponding lease liability, for all lease arrangements in which it is a lessee, except for
leasas with term of less than twelve- months (short term) and low-value assets (assets of less than
Rs.10 lakhs in value).

Certain lease arrangements includes the options to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised.

The cost of the ROU comprises the amount of the initial measurement of the lease liability, any
lease payments made at or before the inception date of the lease plus any initial direct costs, less
any lease incentives received. Subsequently, the ROU is measured at cost less any accumulated
depreciation and accumulated impairment losses, if any. The ROU is depreciated using the straight-
line method from the commencement date over the shorter of lease term or useful life of ROU.

ROU are evaluated for recoverability whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate ¢ash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit {CGU) to which the asset belongs.

For lease liabilities at inception, the Company measures the lease liability at the present value of
the lease payments that are not paid at that date. The lease payments are discounted using the
interest rate implicit in the lease, if that rate is readily determined, if that rate is not readily
determined, the lease payments are discounted using the incremental borrowing rate.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to

the'ROU. Where the carrying amount of the ROU is reduced to zero and there is a further reduction

in the measurement ‘of the lease liability, the Company recognises any remaining amount of the
© re-measurement in the Statement of Profit and Loss.

For short-term and low value leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the lease term.

Lease liability has been presented in Note 13 "Other Financial Liabilities” and ROU asset has been
presented in Note 9B “Right of Use assets” and lease payments have been classified-as cash
flows. from financing activities.
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1.18

Share issue expenses

Expenses incurred in connection witt: fresh issue of Share capital are adiusted agains: Secunties
pr@mium account in accordance with the provisions of Section 52 of the Companies Act, 2013
and Ind AS.

Collateral

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where
possible. The collateral comes in varicus forms, such as securities, letter of credit/guaraniees,
receneblas, inventories, other non-financial assets and credit snhancements such as netting
srrangaments

The Cornpany provides fully secured, partially secured and unsecursd loans to indivicuals and
Corpurates,

income Tax

income tax expense represents the sum of the tax currently payable and deferrad tax. Current
and deferred 1ax aré recognised in the Staternent of Profit and Loss, except when they relate 1o
itens that are recognised in other comprehensive income of directly in equity, inwhich case, the
current and deferred tax are also recognised in other comprehensiva income of directly in eguiiy
‘espectively

CurrentTax

Tha Current tax i¢ based on the taxable profit for the year of the Company Texeble profit diters
from ‘protit before tax' as reported in the Statement of Profit and Loss because cf items of
ncomie or expense that are taxable or deductible in other years and items that are naver taxshie
or deductivie. The current tax is calculated using applicable tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferiad tax 1s recognised on temporary differences between the carrying amounts of sgeets
and liabilities in the Company's financial statements and the correspending tex bases used inthe
computation of taxable profit. Deferred tax liabilities are generally recegnised tor all axable
lemporary differences. Deferred tax assets are generally recognised for all deductible iemporary
differences 16 the axtent that it is prubable that texable profits will be avallatie agaiist wiich
those deductble-temporery differences can be utilised. Such deferred tax assets anc ighlitiss
ate 1ot 1ecoyrised if the témperary difference arises from the initial recognition ol asgats and
labilities in a transaction that affects neither the taxable profit nor the accounting profit. -

Defeired - tax liabilities are recogrnised for taxable temporary differences associated weith
nvestmants In subsidiaries, except where the Company is able to control the raversal of
temporary difference and it is probable that the temporaiy difference will not reverse n the

‘tureseeabls future, Deierred tax assets arising from deductible temporary differences ascunaten
.with such investments and interests are only recegnised to the extent that it is probavie thal

there will be sufficient taxable profits against which to utilise the benefits of the termporary
diffarences and they are expected to reverse in the foreseeable future. '
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1.18

1.19

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

Tax assets and tax liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right
to set off tax assets against tax liabilitiss.

Minimum Alternate Tax (MAT) credit entitlement (i.e. excess of amount of MAT paid for a year
over normal tax liability for that year) eligible for set-off in subsequent years is recognised as an
asset in accordance with Ind AS 12, Income Taxes, if there is convincing evidence of its
realisation.

MAT credit is created by way of a credit to the Statement of Profit and Loss. The Company
reviews the same at each balance sheet date and writes down the carrying amount of MAT credit
entitlement to the extent there is no longer convincing evidence to the effect that Company will
pay normal income-tax during the specified period.

Pursuant to Taxation Laws (Amendment) Ordinance 2019, dated September 20, 2019, the
Company has exercised the option permitted u/s 115BAA of the Income Tax Act, 1961 to
compute income tax at the revised rate (1.e. 25.17%) from last financial year so MAT provision
not applicable to the company

Earnings per share

Basic earnings per share is computed by dividing the net profit or loss for the year attributable to
equity shareholders (after deducting attributable taxes) by the weighted average number of
equity shares outstanding during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Segment reporting

The company is predominantly engaged in Lending business, whose revenue and operating
income are reviewed regularly by Chief Operating Decision Maker. As such there are no separate
reportable segments as per Ind-AS 108
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1.20

1.21

1.22

Dividend distribution to equity hotders of the Company

The Company recognises a liability to make distributions to equity holders of the Company when
the distribution is authorised and the distribution is nc longer at the discretion of the Company.
As per the Act, tinal dividend Is autnorised when it is approved by the sharehoiders and interim
dividend is authorised when it is aporoved by the Board of Directors of the Company.

Goods and Services Input Tax Credit

Goods and Services tax inpui credit is accounted for in the books in the period in which the supply
of goods o servica received is acucunied and when there is no uncertainty in avaling/utilising
the ciedits,

(paraling cycle for current and non-current classification

Based on the nature of activities of the Company and the normal time between acquisition of
assets and their realization in cash or cash equivalents, the Company has determined its operating
cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-
current,
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Note 2. Cash and cash equivalents

Particul As at As at
s March 31, 2022 March 31, 2021
a)| Cash on hand - 3,512
b)| Balances with Bank
- In current accounts 1,27,84,730 62,27,875
- in fixed deposits with original maturity less than 3 months - 25,29,50,948
Total (a+b) 1,27,84,730 25,91,82,335
Note 3. Bank Balances other than cash and cash equivalents
As at As at

Particulars

March 31, 2022

March 31, 2021

Fixed deposits with bank with original maturity of more than 3
months

18,45,00,000

21,13,12,767

Total

18,45,00,000

21,13,12,767

Note: Fixed deposits with bank with original maturity of more than 3 months includes Rs.7,45,00,000 lien marked
to Bank for providing Bank Guarantee (March 31, 2021 - 4,25,00,000)
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Note 4.Receivables
As at As at
Pasticusars March 31, 2022 March 31, 2021
a) | Trade Receivables
Unsecured, considered good 37,471,846 328110
Less: Alowance for bad and doubtlul debts - .
Net Receivables 37.41,846 328110
Total 37.41,848 3,28,110

Trede Receivables sging schedule as at March 31, 2022

Particulars Lass than 6 months B months— 1 yaar 2-3 Years Total

Undisputed Trade receivables- considered good 37.41,846 = 37,411,846
[ Total 37,41,846 - - 37,41,846 |
Trade Aecelvables eging schedule as at March 31, 2021

Particulars: Lass than 6 months 6 months— 1 year 2-3 Years Total

Undisputed Trade recaivables- consioéred good 328110 3.26.110
Total 3,285,110 - - 3,28,110 |
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Note 5. Loans

Particulars

As at

March 31, 2022

As at

March 31, 2021

Term Loans in India - at amortised cost

Others

(i) Secured by tangible assets

{i) Unsecured

Gross

Less; Impairment loss allowance
Total

(I) Loans In India

(i) Public Sectors

(i} Others

Gross

Less: Impairment loss allowance
Net

(I} Loans Outside India

Loans Qutside India

Less: Impairmient loss allowance
Net

2,00,55,41,342
23,54,11,778
2,24,09,53,120
3,10,00,000
2,20,99,53,120

2,24,09,53,120
2,24,09,63,120

3,10,00,000
2,20,99,563,120

1,29,91,85,204
8,23,69,177
1,38,15,44,381
1,44,00,000
1,36,71,44,381

1,38,15,44,381
1,38,15,44,381

1,44,00,000
1,36,71,44,381

2,20,99,53,120

1,36,71,44,381

Total
Less: Unamortised processing fee Income 63,16,027 34,75,364
Loans (Net) 2,20,36,37,093 1,36,36,69,017

Note: These secured loans are secured by way of equitable mortgage of property,
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Note 6. Investments

Particulars

As at
March 31, 2022

As at
March 31, 2021

In India

Recorded at Amortized cost
Investment in equity instruments
Associate Company-

Credenc Web Technologies Pvt. Ltd.

(2,199,740 fully paid up equity shares
of Rs.45.44 /- each )

Total — Gross
Less : Impairment Allowance
Total — Net

9,99,68,212

9,99,69,212

9,99,59,212

Total

9,99,569,212
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Note 7. Other Financial assets

Particulars

As at
March 31, 2022

As at
March 31, 2021

Other financial assets
{Unsecured, considered good)

Interest accrued but not due on Fixed Deposits 62,32,866 34,01,769
Cash collateral/margin on borrowing 51,46,651 -
Interest receivable on direct assignement pool 1,79,37,225 -
Security deposits 1,20,47,884 1,06,11,621
Advance given to staff and vendor 1,76,086 48,000
Otiher advances 72,486,711 3,63,681
Ex. Gratia receivable 67,943 8,80,000
Mediclaim Amount Recoverable From Employee - 1,112,901
Total 4,88,65,366 1,64,17,972
Note B. Current tax assets (Net)
As at As at

Particulars

March 31, 2022

March 31, 2021

Current tax assels:
Advarice tax and tax deducted at source

(Net of provision for tax CY - Nil (PY - Nil)) 45,88,440 25,19,390
Total 45,88,440 25,19,390
Note 9. Deferred tax assets (Net)

As at As at

Particulars

March 31, 2022

March 31, 2021

Deferred Tax Asset / (Liabilities) Net
Deferred Tax Asset

Impairment of Financial Assets 79,28,550 37,756,500
Preliminary expenses - 2,23,885
Provision for employee benefits 13,658,299 18,85,031
Unamortised Processing fee 15,89,744 -
Amortization adjustments on Lease deposits - 5,563,627
Ind AS 116 adjustment 7,07, 455 17,083,142
Depreciation 20,74,757 12,138,187
Deferred Tax Liabilities

Falr value of direct assignment pool (45,14,799) -
Unamortised Borrowing Cost (11,14,745) -
Interest adjustments on Lease deposits - {5,29,968)
Deferred Tax Asset / (Liabilities) Net 80,29,260 88,24,404
Movement in Net deferred tax Asset / (Liabilities) during

the year (7,95,144) 42,44,569
Note:

Break up of movement in net deferred tax assets

Routed through Statement of Profit & Loss (2,40,827) 44,96,428
Routed through other comprehensive income {5,54,317) (2,.51.859)
Total (7,95,144) 42,44 569
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Note 10, Property, Flant and Equipment

As at March 31, 2022

A Fl::::ﬁ.:;& Vehicles Office Equipments m';:i::::: ts CG:;?::: A Total

At cost at the beginning of the year 1,08,77.980 26.55.776 99,45,070 2,20,86,512 45,12, 564 4,97,77,902

Additions 57,902 . 3.,62,892 1,15,641 33,563,176 38,682,611

Disposals - 17.05,776 - - 4,668,561 21,72,337

At cost at the end of the year 1,06,35,882 9,560,000 1,03,07,962 2,22,02,153 73,899,179 5,14,95,176

Accumulated depreciation and impairment as 21,67,374 14,79,434 41,871,801 81,10,380 22,89,983 1,82,28,972

at the baainnina of the vear

Depreciation for the year 10,563,417 281,598 19,74,387 41,55,503 19.03,764 93, 68,669

Disposals - 10.01,033 - - 320,784 13,21,817

Accumulated depreciation and impairment as 32,20,791 7,69,999 B61,56,188 1,22,65,883 38,72,963 2.62,75,824

at the end of the vear

Net carrying amount as at the end of the year 74,15,091 1,90,001 41,561,774 99,36,270 35,26,216 2,52,19,362
As at March 31, 2021

Fetupry F":;tuu:s& Vehicles Office Equipments Imli;:z::::;its Copm:::; - Total

Al cost at the beginning of the year 1,05,40,180 36,056,776 99,285,122 2,19,73,937 27,13,520 4,87,68,535

Additions 37,800 - 19,948 1,12,675 18,568,885 20,29,209

Disposals - 9,50,000 = - 59,841 10,09.841

At cosi at the end of the year 1,086,77,980 26,565,776 99,45,070 2,20,86,512 45,12,564 4,97,77,902

Accumulated depreciation and impairment as 10,81,154 13,28,279 22,59,524 39,76,638 11,772,770 98,23,365

at the beginnina of the vear

Depreciation for the year 10,86,220 531,185 19,22,277 41,33,742 11,20,496 §7,93,890

Disposals - 3,80,000 - - 8,283 3.88,283

Accumulated depreciation and impairment as 21,67,374 14,79,434 41,81,801 81,10,380 22,89,983 1,82,28,972

at the end of the year

Net carrying amount as at the end of the vear 84,10,606 11,76,342 57,63,269 1,39,76,132 22,22,581 3,15,48,930




Capital India Home Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

(All figures are in rupees, except otherwise stated)

Note 10A. Other intangible assets (Other than Internally Generated)

As at March 31, 2022

Particulars Computer | Other Intangible
Total
softwares assets

At cost, beginning of the year 65,566,786 - 65,56,786
Additions 38,15,000 - 38,15,000
Total cost 1,03,71,786 - 1,03,71,786
Accumulated amortization and impairment:

At beginning of the year 20,10,773 - 20030, 073
Amaortization for the year 29,07,5637 - 29,07,537
Total amortization and impairment 49,18,310 - 49,18,310
Net carrying amount 54,563,476 - 54,53,476
Capital Work in Progress including advances for - B -
capital asssts

As at March 31, 2021
Particulars Computer | Other Intangible
Total
softwares assets

At cost,_beainning of the year 32,86,786 E 32,86,786
Additions 32,70,000 - 32,70,000
Total cost 65,56,786 - 65,56,786
|Accum ortization and i | nt:

At beginning of the year 3,71,835 - 3,71,835
Amortization for the year 16,38,938 - 16,38,938
Total amortization and impairment 20,10,773 - 20,10,773
Net carrying amount 45,46,013 - 45,486,013

Capital Work in Progress including advances for
capital assets




Capital India Home Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

{All figures are in rupees, except otherwise stated)

Note 10B. Right of Use assets

As at As at
Particulars March 31, 2022 March 31, 2021
Premises

Gross Carrving vaiue at the beainring of the vear 10,32.12,228 10.32.12.228
Additions - -
Deletion (6,40,44,061) -
Total Gross carrying value 3,91,68,177 10,32,12,228
Accumulated amortization and impairment:

At beginning of the year 4,18,65,093 2,20,66,251
Amortization for the year 1,58,23,613 1,97,98,842
Delatian {3:41,21.830) -
Total amortization and impairment 2,36,66,876 4,18,65,093
Net carrying amount 1,565,01,301 6,13,47,136




Capital India Homa Loans Limited

Notes to Ind AS Financial Staternants for the year ended March 31, 2022

T Higuirds dre o jLpioes, ewaepl ginatse statedl

Mota 11, Other nonfinancial assets

fs gt Az at
i March 31,2022 | March 31, 2021
Other norfirancial agsets
[Unsecurad, conskiared good}
Frapail Expaises 4b 14 578 24 57 231
Frelwruss s 431843 CBET.E7
CET Inpit Cresiit 4600367 G7.Ba Of
Tatal 59,48,727 99,098,082
Mabe 12. Peyables

As 6l As at
e Merch 31,2022 | March 31,2021
Trade payables
5 bkt obitatarding duss-al tuss éntarsness snd small pnmainrsas:

421,174
iif wital eastandng dues o esdiba’s aifad tan micr anepasas
ared senall grasrpnses aOE A T BOAH3TH
Ciines payablas
Ui} 18l eorstanding duss of rmico enterpnses and small anterpnses
(i1 1otal cutstanding dues of Gredigrs Giher than micro enterprises
ETRS ErTeall ey plises
Total 2,08,27179 84,70,449
Mote: Details of dues to Micro, Small and Medium Enterprises
FPBI‘IN:.IH!JE Aot A at
March 31, 2022 March 31, 2021

The Principsl amount remaning Lnpaid at the end of the year - 421,174
The Interest amount remaming unpad at the end of the year =
Balance of MSME partiss at the end of the year - 421,174

M iterest has bosn peidin peyshla Ry vhia Campanp chorngfor rha yeor o thase Buppherd!. The ahtva
informiation akes into account anly those suppliers who have submitted their registration details or hes
reapnde 1 e rouries mace by te Corrgirs lar this purpoze;. This hias baen rafipd upon by thy Aoty

Trade Paysbles aging schedule as at March 31, 2022

Particulars Less than 1 Year 1-2 Years 2-3 Years Mors than 3 Years Total
MEME :

Chzrar 20827778 20827072
Total 2,08,27,178 2.08.27.179

Trada Payohlas aging seheduba s st harch 31, 2021

[Particulars Leaa than 1 Tear 12 Yrars 23 Yaurs Piora than 3 Yaars Total
s 458,174 4,271,174
bt RO AR HTR B 40 AT
[Tatal B4, 70,444 B4, 70,445




[Canital india Hoara Loang Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

(A0 figurees g I rues Bacapt othenaess ghate)

Note 13. Borrowings

As at March 31, 2022

’ Deslgnated at fair
Particulars At Amortised | At Fair Valus Through profit and value through profit or Total
Cost loss
loss -
1 ? 3 (ki 114420 3]
Tarm laans (Sacured) (Rater Note)
i o ik 2EILFE 28,31, 3361
1) frarn other parties 58, 16,73.508 53,74, 73,000
() frarm Matonal Housmg Bank 28,51,42,000 28,51.42 (00
Other loans - Bark Overdraft utilised (Raeter Note) 1LEBA36TS 7.68.43 675
Total 1,22,67,89,892 . " 1,22.67,89,892
Dexroeerga o inchs 1,076 A% R0 = e 12LET 8 R
Bt it o kit Indla
Total § 1.17,67,89,552 2 - 1,72 BT, B Bk
1ess Linamaortised Borrowings costs {44 28 B63) - - 44, 26 8631
it B i | 1,%2,23. 61,008 - - 1.42,23.61,073 |
[ As uf March 51, 2029
Dasignatad at falr
Parthitars At Amortiasd | At Fair Value Treough profit and) ki piciit 0 Total
Cost forss
loss
1 2 3 [41=[1h(2)+13
Terrn |oditsAGetared) (Hadfer Mo
11l frgin Lsaey 202,560,003 29 12 E0 I
Wil Trorm athied pirties 25,50, 14,501 231.50,14.0H
(il fepam Matiunal Housing Bank 19,60.75,000 19,60 76,000
Cltliia Loais - Bk Crordralt Liblisen (Fafar haral 5,800,657, 731 - 33007, 73
Tatal_ 63,93,87.701 - - _B3,93,87,701 |
Bairopdnnos i Inda B B0 [iEaR-ER- TR
Bamretdings tigsile inds =1
Total 58, 55,97.701 - - §3,53.97,701
L5 Lo s Boriawings: COsms ZRasI T - - AT AR
Net Buiowings £8,64,49 850 - - 60 64 40 600 |
Hota:
i) Securty details:
As at Mareh 37, 2022
Outstand
Farticulars i m:"a Sacurad by Interest Rate fpa) | Terms of repayrent
Trtiona Honging Bank - Refinence Faciy 2E 35,05,000 | | Hypathaeston of Laan Book
v Corpomie gquarantee: fecrm
|Parant Company H54% T06.85 % Tuarigriy tepaymenm
ruan.onai Housing Bank: - Additional Special Refinance 7,16.37,000 Hiyatiscstion of Lasn Book
LEECiliy.
sundaar Homie Finace Linmed 7, B0 Dlugsbinby 1apayrmnt
Ak Senall Figncs Bank Limpes 1084 400
igna sall | nanie Serik Limited 5,35 47,964 Il Hviathecatan of Laan Hook
Utkarsh Small Finance Bank Limited %,00,00,008 |l Comparata guarantes from
Yes Bank Liruted 8,88,88 889 |Parent Company
Hinluga Housing Finance Limited 4,66,66,672 1010 % t0 12 75% Equated Monthly
Herthirn S it LiTiied 17 42,07 GAG Instaiments
Hinduja Housing Finance Limited 14,00, 00, D
WIAS Fipene i) Barices L B.00,00.004 | 4ttt ol | s Bosgk
A5 gl Hia, igags 157 14284
Caital tng Faanes | imited L IKE (KL D30 :
ik Cxveclealt 76k AT E7E | Sacured smingt Fiaesl Dapeeits | hargin over PO rates M Spplicable
1,22,67,69, 692
As at March 31, 2021
. Outsta
Parkiculats satn o Secured by Interest Rats (pa) | Tarms of repayment
Natonal Housing Bank - Refinance Fadility 16,61,75,000 | ) Hypothecaton of Loan Book
i Creparsts guerantas from Chaarterhy repayment
Payant COTHiRnYy G d%, e Al W
Fwd_‘::r;’l Heusing: Bank - Addtfonal Speamt Refinande ZEO.LUO Hypathecstion of Lean Book Buliag repsaynant
AL Sl Beinisce Bark Liimtan .02.50 D03 E o=
E“‘L'—_ = i E = ACTEL A0 bl 8
&%&Egﬂ;nﬁ?wl Iu'ﬁﬂ uﬁ-ﬁ 1| Hypathesatenal Loen Boot Instalmants
RS i i - S i) Co i H
Sungaram Horme Fipance Limited 500,00, 000 fr"_"r'z':r: AR IR 1160 3 10 12.75% | Quarterly repayment
Hinduja Housing Finance Lirited 62222232 | °° ]
Mortham Are Capital 9,82 08,233 Equated Monthily
UGRO Capital Limitad 2,44.94,446 | Hypothecation of Loan Book Instaiments
Bank Overdraft 3,80.67,797 | Securad agsinst Fixed Deposits | Margin over FO rates Not Applicabile
69,83,87,701

i) Tha Company has not defaulied in repayment of principal and interest dunng tha currant year of previous year




Capital India Home Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

(All figures are in rupees, except otherwise stated)

Note 14. Other financial liabilities

Particulars

As at
March 31, 2022

As at
March 31, 2021

Interest acerued but not dug on borrowings 2147190 13,689,289
Lease liability 1,93,83,380 706,861,534
Total '2,15,30,670 7,20,30,833
Note 16. Provisions

. As at Asat
Rartiodech March 31,2022 | March 31, 2021
Pravision for employes benefits
Prowision for Gratuity 2413047 16,86 805
Provision for compensatad absance 20.B3.4584 18,82 4915
Pravigian for porfarmanae bonus 1.20.00.000 1,468.00,000
Impatmant loss allowance on Sanctioned but undisbursed & Guarantes 5,00,000 B.00,000
Total 1,78,96,501 1,79,69,720
Note 16. Other non financial liabilities

. As at As at
Particulars March 31, 2022 | March 31, 2021
Advance receivaed from customer 3,12,01,971 2,48,74,075
Statutery dues payable 21,79,735 21,18,298
Total 3,33,81,706 2,69,92,373




Capital India Home Loans Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2022
(All figures are in rupees, except otherwise stated)

Note 17. Equity share capital

(a) Equity share capital

Bertiediars As at March 31, 2022 As at March 31, 2021
Number Amount Number Amount

Authorized share capital
Eguily shares ot As. 10each 15,0000, 000 1.60,00,00,000 15,00, 00000 T:50,00,00,000

16,00,00,000 1,80,00,00,000 15,00,00.000 1,50,00,00,000
lzsuad, subsaribed and fully paid up
Equity shares of Rs. 10.aach 14,51 680,000 1,45.16,00,000 13,0050, 000 |, 30, 05,00,000
Taotal issued, subscribed and fully paid up share 14,51,60.000 1,45,16,00,000 13,00,50,000 1,30,05,00,000
capital

b} Reconciliation of number of shares cutstanding at the beginning and at the end of the reporting paricd:

- As at March 31, 2022 As at March 31, 2021
FARIEAS Number Armouint Nurnber Arncunt
Equmy shares susianding es at the beginning of
the year 13,00,50,000 1,30.05, 00, 003 .00, 25,000 O0,02,50,000
Changes in eguity share capital during the year

- Adid: lesuad during the year 1.51,16,000 15,77,00,000 A0S, 000 40,02,50,000
Fouity sharas outstanding @32t the end of the
year +4,61,60,000 1,45, 1€,00,000 13,00, 60,000 1.30.05.00.006

i} Terms and rights attached to fully paid up equity shares:

The Company has only one class of equity shares having. par value of Rs.10 per share. All shares rank pari passu with respect ©
dividend, voting rights and ather tarms. Each shareholder s entitled tn nne vaté par shara. The dividand proposed; if-any, by the Board
of Directors is subject o approval of shareholders in the ensuing Annual General Meeting. except in case of interim dividend. The
repayrnent of egquity share capital in the event of iguidanon sl by back of shares are possible subject to prevalent regulations. In the
avant of liquidasion, normaly 1he equity shareholders are eligible w0 racens e rTemenng assels of the company alter distibotion of
all preferential amaunis, in pragortion o their holdings,

(d} Details of each shareholders holding more than 6% shares in the Company:

: Az at March 31, 2022 Az at March 31, 2021
FarE e Murmber % Mumber %
Enuity shares of Rs. 10 cach
Capital India Finenee Limited {Holding Campany] 14.50,00,000 59.65% +5 00 DR 99.95%
and its narminees B ’ e '

{al Disclosuna of Shareholding of Promaotars

Shares held by promoters at the end of the year

% Change during

Promoter’s Name No. of Shares | % of Total shares Shepeer
Capital India Finance Limited {Holding Company)
and its nominees 14,50,00,000 99.89% 0.07%




Caaltsd India Home Loors Lindtad

Notes to Ind AS Financial Staterments for the year anded March 31, 2022

Pl {65 @i I pupens, excepl aEnwss siatedl

Nots 18, Dther equity

Partigulars

Other Raserves and Surplus
Employes stock =
§ Comprehansive ! Securities Retainad Total

option outstanding | income Statutory Reserve Promium | Earnings
Balance as at April 1, 2020 45,596,691 3,44,648 7,600 | {12,17,90.484) {11,68,41,645)]
Trapsfar rrSecurilies Pogmiem T B = g 7,500 - "
Cetuenons curnng the yes [T 1 L £ i : 84,710
Loss for the yeer efter tax = L0 . - (3,68,30,246) (3,68,30,246)
Ae rmdssurenisns gaing om Defined Becwhin COdoahon & RLELHER (KA = = - L0632
Liass. |neoime tax an re-Mmeasurernent gamns - 2,51, 855 - = - 14.51 853
Balance as al March 31, 2021 37,04,478 10,83, 421 16,000 | (15,86,20,730) ] E; 33;0?;@
Transfer o Seo (RE Framum {16500 - 16500 - -
A S T8 year H 134083 - - - - B 13463
Fratin for hiewesr mhis tox - = - - B AR HER GRS
Tranater (n Besered (NHB) [Pstar ke v baknwd - - 1158 1L Ba TSl
R mingaoronanes gains on Delinad Banetr Oblgatian - 2,02,291 . = ] EERba LY
Less: Income tax on re-medsurernent gains - 15,54.317) - - - 0,54.377)
]ﬁg B3 A1 March 31, 2022 45,01,032 27,41,295 11,893,724 31600 | (15.38.45,833) {14,53,78,182)

Hite

3 Bepunties praiiNOin . AR ESANSs [ ot detguad a0 Fenns inund, which esi ba. ibiksel oold i oncoriinns wdth the poneions ol ha Cnpanies: &1, 207 o spealis

il s

a4 Thiw shars ootwns oulsmndsgacoound s aandd rasoohiss he grant ditt Halr valug of gimkang ssued 1) arpoyoas uides si0ck oy Ao ienes ARl 3

o} Tatariod earnings regresents grafitaaloes] mat e Gomeany sarnedfnouresd 1] date, sess any tanshat: 1 Flespane, Chvidends-ana oo chsiriiaes g 1 10 slaiaindihis

W StaterrEnt for Tigeivaue tn Stanoy / Soecial Resaivay aspar Seclon 200 of Natanal Hnesing BariAct 1987, as prescobied Ty WHE wda its wrgulai no,
FIMHEHLIHE RS A=E, Cirzular 61201014, cae Pi g L3010 oo WD IPCOG-00F MO SCED) 08 aed Fotmuany 0, 2007




Capital India Home Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

(All figures are in rupaes, excapt otherwise stated)

Note 19. Interest income

Particulars

For the Year Ended
March 31, 2022

For the Year Ended
March 31, 2021

On Financial Assels meas

ured at Amortised Cost

Interest on loans 27,85,19,520 13,27, 77.797
Interest on deposits with Banks 1,64,82,709 80,40,624
Interest on cash coltateral 1,62,946 -
Other interest income 892,919 10,118,097
Total 29,60,58,094 14,12,36,618
Note 20. Fee and Commission Income
PR For the Year Ended For the Year Ended
March 31, 2022 March 31, 2021
Facilitation Fees Income - 9,10,000
Total 9,10,000
Note 21. Net gain on fair value changes
: For the Year Ended For the Year Ended
Partioulers March 31, 2022 March 31, 2021
Net gain on financial instruments at fair value through profit and loss
account ;-
On trading portfolio
- Investments 16,93,085 44,33,116
Total Net gain on fair value changss -
Fair Value changes:
Realised 16,93,085 44,33,116
Unrealised = #
Note 22, Other income
Paiticilars For the Year Ended For the Year Ended
March 31, 2022 March 31, 2021
Sub-lease income 41,773,225 68,97,972
Gain on termination of lease 65,67,312 -
Profit on sala of egury shares 45,568,624 =
Interest on incoma tax refund 1,64 551 50,203
Other miscellaneous income 53,921 .
Total 1,566,18,073 69,48,175
Note 23. Finance costs
Prticuldrs For the Year Ended For the Year Ended
March 31, 2022 March 31, 2021
Interest on borrowings 8284293 2:61,71.133
Interest on Lease liability 57,30,373 80,36,631
Other borrowing costs 17,05,701 7.34,806
Total 9,02,79,005 3,48,82,670




Capital India Home Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

(All figures are in rupees, except otherwise stated)

Note 24. Impairment of financial assets

stk brg For the Year Ended For the Year Ended

March 31, 2022 March 31, 2021

On Financial instruments measured at Amortised
Cost

On Loans 1,65,00,000 1,05,00,600
Total 1,65,00,000 1,05,00,000
Note 25. Employee benefits expenses
Particulars For the Year Ended For the Year Ended

March 31, 2022 March 31, 2021
Salaries and wages including bonus 12,06,02,829 8,76,24,186
Contribution to provident and other funds 79,49,881 50,22,124
Staff welfare expenses 30,25,542 7.38,234
Total 13,15,78,252 9,33,84,544
Note 26. Other expenses
Particulars For the Year Ended For the Year Ended

March 31, 2022 March 31, 2021
Rem 43,617,014 9,06, 544
Rates & taxes 545,123 &ne;312
Repairs & maintenance - others 59,17.634 2188318
(Office expenses 24.77.647 17,75,213
Electricity charges 1321827 10,008,302
Communication expenses 18.14,620 12,44,970
Printing & stationery 10,87,191 7,54,873
Travelling & convayance 29,54,968 8,70,787
Business Promation expenses 469,622 1,70,660
Auditors remuneration (Refer foot note below) 8,88,350 11,40,950
Legal & professional charges 1,94,29.820 89.76,145
Directors sitting fees 14,17,000 8,72,000
Commission & brokerage expenses 3324424 27.01.4186
Facilitation Fees 1,64,74,944 70,465,591
Loss onsale of fixed assels £,34,851
Miscellaneous expenses 12,36,292 9,65,434
Total 6,32,45,332 3,09,19,306
Remuneration to Statutory Auditors

For the Year Ended For the Year Ended

FRricHrs March 31, 2022 March 31, 2021
Paymen itors

a} Statutory Audil Fees 5.00.000 7.50.000
b) Taxation matters (Tax Audit Fees) 1,00,000 1,00,000
ot Certification Fees & Othar services 2,15,000 2,05.000
i Taxes on above 13.360 85,4950
Total 8,88,350 11,40,950




Capital India Horne Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

(All figures are in rupees, except otherwise statad)

Note 27. Basic and Diluted Earnings per share [EPS] computed in accordance with Indian Accounting Standard (Ind

AS) 33 "Earnings per Share";

Dariistiis For the Year Ended | For the Year Ended
March 31, 2022 March 31, 2021

Basic

Profit / {Loss) after tax A 59,68.621 (3,68,30,246)

Weighted average number of equity shares cutstanding B 13,89,96,329 10,08,34,795

Basic earning per share (Rs) AB 0.04 (0.37)

Diluted

Piofit f [Loss) after fak A 59,6862 {3 65,30, 246)

Weighteo auwarsge mimber of eruity sharas autstanding B 13:80.96.329 16:08,24,785

A Wioightod average nuriber of potential eguity sharas an Ve - -

sEoaunt of employes:stock oprions

Wsighted aveisgs number ol shares outstanding tor diluted ERS) D=B+C 13,899,329 100834, 795

Diluter! warming per shara (hefora and after estraoddinary iterms) | AD .64 1037

(As)

Face value of shares (Bs.) 10.00 10.00

Nate: Impact ot potential equity share on account of employee stock options is anti-dilutive.




Capital India Home Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022

(All figures are in rupees. except otherwise stated)

Note 28. Related party disclosures

Particulars

As at March 31, 2022

As at March 31, 2021

Name of the related party

Nature of relationship

Nature of relationship

Capital India Corp Private Limited ( Formerly
known as Capital India Corp LLP)

Ultimate Holding Entity

Ultimate Holding Entity

Capital India Finance Limited

Holding Company

Holding Company

Rapipay Fintech Private Limited

Fellow Subsidiary *

Fellow Subsidiary *

Credenc Web Technologies Private Limited**

Associate Company

NA

Key Management Personnel:

Mr. Keshav Porwal

Non-Executive Director

Non-Executive Director

Mr. Vineet Kumar Saxena

Managing Director

Managing Director and
Chief Executive Officer

Mr. Deepak Vaswan ***

Non-Executive Director

NA

Mr. Amit Sahai Kulshreshtha (resigned with
effect from February 15, 2021)

Ex- Managing Director

Ex- Managing Director

Mr. Yogendra Pal Singh

Independent Director

Independent Director

Mr. Vinod Somani

Independent Director

Independent Director

Mrs. Rashmi Fauzdar

Independent Woman
Director

Independent Woman
Director

Mr. Neeraj Toshniwal

Chief Financial Officer

Chief Financial Officer

Mr. Rachit Malhotra

Company Secretary

Company Secretary

* Related party and their relationships are reported only where the Company has transaction with those parties during the year /

previous year.

** Subsidiary w.e.f. August 19, 2021 and converted into assciate company as on January 12, 2022.
*** Whole Time Director w.e.f. August 10, 2021 and Re-designated as Non Executive Director w.e.f Feburary 1, 2022.

Details of transactions with related party:

Related party

Nature of transaction

For the Year Ended
March 31, 2022

For the Year Ended
March 31, 2021

Royalty charges for use of

Capital India Corp Private Limited Trademark 11,00,000 2,75,000
Sale of Investment 5,00,00,000 -
Capital India Finance Limited Sub-lease income 41,73,225 68,97,972
Recovery of expenses 24,05,989 21,34,960
Term Loan 10,00,00,000 -
Issue of equity share capital 15,00,00,000 -
Rapipay Fintech Private Limited Commission 40,537 -
Credenc Web Technologies Private Limited* Recovery of expenses 2,57,939 -
Referral fee 15,93,362 -
Mr. Vineet Kumar Saxena Remuneration** 64,563,007 1,34,06,760
Sale of fixed assets 100 -
Mr. Deepak Vaswan Remuneration** 38,21,681 -
Sale of fixed assets 100 -
Issue of equity share capital
pursuant to ESOP scheme 5,00,000 2,50,000
Mr. Yogendra Pal Singh Director sitting fees paid 4,90,500 3,95,125
Mr. Vinod Somani Director sitting fees paid 4,36,000 3,67,875
MS. Rashmi Fauzdar Director sitting fees paid 2,72,500 1,09,000

* 31,84,055 bonus shares issued during the year.
** Excludes amounts pertaining to gratuity and compensated absences, which are actuarially valued at the Company level.
Note: There are no write offs with respect to any of the related parties during the year or in the previous year.

Balances:
. As at As at
Particulars Nature March 31, 2022 March 31, 2021
Capital India Finance Limited Term loan outstanding 10,00,00,000 -
Credenc Web Technologies Private Limited Payable 13,35,423 -




Capital India Home Loans Limited

Notes to Inc AS Financial Statements for the year ended March 31, 2022

(All figures are in rupees, axcept otnerwise staied)

Note 29. Contingent Liabilities and Commitments

Total (c=a+b)

; As at As at
gy, [reniuan March 31, 2022 March 31, 2021
Contingent liabilities
11Ciaims agsinst the Company not ackiowledged as debt E
2zuaiantees
3|FLDG guarantee given (net of provision) - 20,27,589
Total (a) - 20,27,589
Caommitments
1{Estimated amount of vontracts (net of advances) remaining to be 5,23,950 52,98,500
executed on capital account and not provided for
2| Undrawn sommitted saicilions to borrowers 6,68.00,637 5,10,89.974
Toxal (b 6,73,24,587 5.63,88,474
6,73,24,587 5,84,16,063




Capital india Home Loans Limited
Notes to Ind AS Financial Statements for the year anded March 31, 2022
(Al fiqures are in rupees, excapt atherwise stated)

Note 30. Disclesure Pursuant to ind AS 116 "Leases":

The Campany has gntered into lsase contracts for premises to use it for commerical purpose i.e. office building. Lease
agree!nents does not depict any restrictions / convenants imposed by the lessor, The Company atso has certain leasaes
of premises with iease terms of 12 menths or less. The Company has elected to apply the recognition exemption for
leases with a lease term (or remaining lease term) of tweive months or less. Payments associated with short-tem
leases and iow value assets are recognised as an expense In Statement of Profit and Loss over the lease term.

Ameurnit recognised in statement of Profit & Loss account during the year

—— For the Year Ended For the Year Ended
March 31, 2022 March 31, 2021

Rent axpansas on Shorf-igrm lease debited to Statement of Profit 43,51,019 9,06,644

and Loss (Refer Note 20

The follewing is the movement ir. leasa liabilities during the year ended March 31, 2022 and March 31, 2021

e

For the Year Ended For the Year Ended

Tt
PR RS March 31, 2022 March 31, 2021
Opening haiance 7,06,61,634 8,60,62,178
Additions during the year - -
Deletions during the year (3,64,89,532) -
Finance cest accrued during the year 57,30,373 80,36,631
Payment of lease liabilities (2,05,18,995) (2,34,27,275)
Closing balance 1,93,83,380 7,06,61,534

Datails of sonfractual maturities of lease liabilities on 1indiscounted basis:

Particulars o Pt

March 31, 2022 March 31, 2021
Not later than 1 year 90,35,010 2.54,43,591
Later than 1 vear and not later than § years 2,22,11,066 5,86,02,898
Later than 5 vears - -
Total 3,12,46,076 8,43,26,489

(i) The Carnpany does not face significant liquidity risk with regards to its lease liakilities as the current assets are
sufficient 12 mear the gbligations related to lease liabilites as and when they fall due.

(il There are no Tuture expected cash outflows to which the Company is potentially exposed.

(i) The company has movement in right of use assets during the year. (Refer Note 10B)

Amount recognised in statement of profit and loss:

Particulars As at As at

March 31, 2022 March 31, 2021
Depreciation expense of ignt of use assets (Refer note 108) 1,69,23,613 1,97,28,842
Interest expanse on lease liabilines (Refer note 23) 57,30,373 80,36,631
Gain on Termination of Leases (Refer note 22) 66,67,312 -




Capitsl india Home Loans Limited
Notes to Ing AS Financial Statements for the yeer ended March 31, 2022
{All tigires are in rupess, axcept otherwise stated)

Note 31. Employee Stock Option Plan

al inthe extraurdinary general meeting held on 8 Augus: 2018, the sharsholders approved the issue of 12,500,000 options undsr the
Sehierne titled "CIHL EMPLDYEE STOCK OPTION PLAN 2018" (ESOP SCHEME).

The ESOP Scharne alléws the issue of options to employees of the Company and its Holding Company Iwhether in India cr abroadh.
Earh option comprises one underlying equity share.

As per the ESOP Scheme, the Board / Nomination & Remuneration Commitiee ("NRC") grants the options to the employees deemed
eligible. The Exercise Price for the Options shal! be determined by the Beoard / NRC which shall not be less than the face value of the
Shares of the Company as on date of Grant. The options granted vest not earlier than minimum pericd of 1 {Onet year and not later than
maximum periad of 5 (Five) years from the date of Grant. The Board / NRC at its discretion may grant Options specifying Vesting Period
anaing from minmurm and maximum period as afore-stated. The Exercise Period in respect of Vasted Options shall be pericd as
soecifiad in the Grant Letter, which periad shall not be more than 5 (Five) years from the date of Vesting of Options.

Mathod used for accounting fur shared based payment plan.

The Company uses fan value te accolint for the comipensation cost of stock options to employees of the Company,

Movsment in the options outslanding under the Ernployees Stock Option Plan for the year ended 31 March 2022

Weighted average

Particulars Options (Numbers) exercise price per
_option (Rs.)

Option outstanding at the beginning of the year 61,00,000 10
Granted during the year 30.81,721 10
Vested during the year lincluding option lapsed) 14,57 500 10
Exercised dunng the year 1,10,000 10
| Lapsed during the year 32,06,721 10
Outions outstanding at the end of the year 58,65,000 10
Ooptions available tor arant 64,75,000 10

Weighted sve-age remaining contractual life for options outstanding as at 31 March 2022 is 10.4 months.

Movemant in the options outstanding under the Employees Stock Option Plan for the year ended 31 March 2021

Weighted average

Particulars Options (Numbers) exercise price per
option (Rs.)

Option outstanding at the heginning of the year 82,80,000 10
Granted during the year 14,265,000 10
Vested during the vear (including opticn lapsed) 24.80,000 10
Exercised during the year 25,000 10
Lapsed during the year 35,80,000 10
Options outstanding at the end of the year 61,00.000 10
Options available for grant 63,50,000 10

Weighted average remaining contractual life for options outstanding as at 31 March 2021 is 13 months.

The fair value of the options has been determined under the Black-Scholes modal. The assumptions used in this model for
caleulating fair value are as below:

- As at As at
Assumptions 31st March 2022 31st March 2021
Risk-frea interest rate 6.6% t0 7.2% B6.6% to7.2%
Expected life of the option | year to 4 yesars 1 year to 4 years
Expected annual volatiity of shares 13% to 16.7% 13% to 16.7%
Fair value of the share at the time of option grant (Rs.) 8.96 8,96
Expected dividend yield il Nil

During the year ended March 31, 2022, the Cornpany recorded an employee stock compensation of Rs.813,053 ( March 31, 2021 net
reversal of Rs.884,712/- in the Statement of Profit ana Loss.




Capital India Home Loans Limited
Notes to Ind AS Financial Statemaents tor the year ended March 31, 2022
(ANl figures are in rupess. except otherwise siated)

Note 32. Financial Instruments

i) Accounting clessification and fair values
The following table sheves the carrying amounts and fair values of financial ihstruments incluging their levals in the fair value hierareh, . Themompany nas

disclosad hrancal astrumants riot measuied at fair valuz at carrying valuas becaise their carrying amounts are s reasananle approxination of the fai

values
Carrying Amount Fair value hiararchy

As at March 31, 2022 FVTPL Amortised (93351 Total Lavel 1 Lovel 2 Level 3 Total
Financial Assaets
Cash anc cash equivatents - 1,27,84,730 1,27,84,730 - - - -
Other Barix Balances - 18,45,00,000 18,45,00,000 - = *
Trade rewsivables - 37.41,846 37.41,846 -
Loans (Met of Provision) - 2,20,36,37,093 2,20,36,37,093 - - - =
Invastrnents - 999,592,212 9,99,59,212 - -
|Otnzes tinancial assets = 4.,88.55.366 4.88,56,360 - -
Totai - 2,65,34,78,247 2,565,34,78,247 - - - -
Financial liebilites
Trann a0 Other Payablas - 20827179 20827172 - - -
Bormuwings - 1.22,23,61,029 1,22,23,61,029 - - =
Other Finandial labilitizs 2,15,30.570 2,15,30,570 - - -
| Totel - 1,26,47,18,776 1,26,47,18,778 - - - =

e Carrying Amount Fair value hierarchy
o R T A G Total [ovel1 | LovelZ | Leveld | Total
Financial Assets
Cash and cash eguivalents - 259182335 25,91,82,335 -
Other Bank Balances - 21,13.12,767 21,13,12,767 - -
Traue receivables 328110 328,110 - - -
Loans (Nat of Provision; - 1.36,36,60,017 1,36,36.69,017 5 - - -
Others timancial assets - 1,64,17.972 1,54,17,972 - - - -
Total - 1,84,99,10,201 1,84,99,10,201 - - - -
Financial ligbilities
Trada and Other Payables - 80.49.275 80,49,275 - - -
Borrowings - 69,64,48,690 69.64,49,590 - -
Cither Financia! lialilities = 7,20.30.833 7.20,30,833 =
Total 77,65,29,698 77.65,29,698 - - - =
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(A Pt s arewy Tupees, excent Sthanwss saled?

Mote 34 Snancial ipstruments
Finansial Aisk Mepaapment

The Temiey's doars of Dyeaans nas ovarah rasonesitiity for the esablishment &nd ovarsght of the Company’s risk manegement framework. The boad of dlieciors had
4t sk menaesment committee, which 15 regponsible far develaiang ana inbnkonng the Company's nisk masagemant policies. The Company's niek
sk management palicies and pracadires, and reviews the aupilacy it e

conEti
MEhsgets vl CTItTEa OveS20s oW Manaternent monitars complianne with the Company
Hisk Pehagerent framaewonkin relanon to the risks faced by the Cormpany.

Tre Cotiisany's 1isk manapameal pokces are estabished to dentily and wnalyss the nisks faced by the Company, 1o set appioptate ek fimets and contials and © monito:
fisks afi il anes 16 Iaits. Rsk manegement palicies and systems are reviowad regularly t reflect changes in market condians

Thie £ o pdriv has siposune i ine falowing risks ansing from its business operations

it Cracit risk
Crauit Hek b g sk of finziwal (0ss if a customer er counterparty faits 1o meet an chiganon under a contract. Lending ectivitias account for mostof the Campany’s
ceec izt Other souress of oradit nsk also exist in loans and. wansavtion elaments Credit risk 15 measwed as the amount that coud be last [T o cuetone: o
couratperty falle 1 ke repeymants. Tne maximuT, trposure to oredit sk in case of all the finanaal instruments 1S FeSINCler 1D WHaT IEspacTvE Carlying amaun:

Condln Fisk o Laomtored Tirough singen st Anpraisal, countar saty imits and inteinal nsk 1anges of the borrowers, Exposme to arsdil nsk s oenapea thaugh
egui sralysis ol he solity of sl the customets and coulterpartes 1o Fraat interest and capital repayment ebligencrs ardd by changing lending limds whene
AontCpiate,

Tre Corpany primanty ofiars housiny loans secured by Mousing popeny. 0 order o miigate credit nsk, company ensuted loan to vaue 1ato s Tankiined a5
sowattied oy MHB. For noa foising wate, uis Comparny [@kes resideniial | normwnercial propesty of tha barrowers 8 3 saculity  Other means oF Tvegating oredi Tk
il thes coimceny Lses (e guarantees The mast uamimon wpes of collateral tha company rari vae, measured by collateral value, ara mutgiyes on financi auses il
thsa Teres o rasidentia!l f non-restdential property,

2 Maximum exposurs to the Credit risk
Thee tanls hatows shows the Company’s maximum exposure to the eredit nek.

Perticulars As at As at

[} March 31, 2022 March 31, 2021
Finaneal Assets at amortised cost - Loans & Advances (Gross) 2,24,09,63.120 1,38,15,44,381
Less - impairment loss ailowances 3,10,00.000 1,44,00,000
Finanaial Assets at amortised sost - Loans & Advances (Net) 2,40,99,563,120 1,36,71,44,381
Fimarcml Assets massired a1 FVTPL - Mutual funds - -
'"I_I_at&:' jgcavables 37,41,8B46 3.28,110
{Totsi 2,21,36,94,966 1,36,74,72,491

Zredit risk on Cash and Cash eiuivalants is considerad ta be Nil as these are generslly hald with |aading banks.

o} Credit quality analysis
A wapanreent analysis & pestormet at each reparing dale based an the facts and circumstances existing on that date 10 dantify axpested 105585 00 eGcount 51
i sabe of manty dnd nredit nsk. The credit ouality of Loans and advarices messurcd 4t amjortised cost is prmanly ssseses:d by the Days Pasl Due {DFET

staws and wiher qualitative inemal of edtemal factors leading to mcrease in credit rsk.

Inputs, assumptions and tachniques used for estimating impairment

In assessing the imeairmant of financial assels under the expected credit loss model, ths Compeny detines default when 2 laan olligaton = averdue for moie
than 90 days and credit impared.

Assessment of significant increase in credit risk

Wirer detemmining whethe the nsk of default has increased signihicantly since intidl recognition, the Company considers the DPD status of the fcans. Ciedi rsk
15 deernad 16 Have increased significantly when an asset is inorg than 30 days past due {DPD) and other quatitatve internal of external factors demanstraning
crsdit o liguidity risk

Calculation of expected credit losses

Thi key elemants in calcalation of expected credit losses ('ECLY) are as follows:

PD - The Piobabiity of Defauit 15 @ estimase of the likelihood of defavit over a givan trae horizon, A defailt gy any happern. at @ 2ertaln e over Hie asssassl
penad, i (e faclity has sot been praviuusly deregogmised and is still in the portfalia.

EAD - The Exacsure at Default is an estnisle of the exposure 2t & future default date; teking into acecunt expected changes 10 e exposure dfier Ihe reparing
date, including fepayrments of principal and interest, whethar scheduled Ly cortract or otharwse, axpectod drawdowns on commitied faclitizs, scered intetest
from nussed payments and lan cormnitments.

LG50 - The Loss Given Default 15 an estrmate of the loss ansing i1 the case where s defaull ocows 21 a gven ume. It 15 based on the ditlerence benwvean the
contractual cash flows due and those that the lender woulld sxpect to recsive, (nchiding from the reaisation of any collateral. it 15 usually sanressed 25 @
pereentage of the EAD The LGD s determinied based an vaiuatian of collaterals and other relevar factors.

Fair PO thies Corapany nas reled upon the PD data from industry benchimarks arid external rating agancios For Logs Given Defawt (LGD) ma Carnpany hes refed
o nternial and extemal information.
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Ul Flimeawih w1 Tussme et 000w e Bie]

Nate 34. Finsncis [natrimanta
Einancwt Risk Managemant

The bl sy Sty Sets /8 Tl ot sl e e Al ueadly ol tipancial assl st 81000 ol Gosl
As at
Partcian March31,2022 | March31, 2021
Suge | Padeiring savet and 12 month ECL: Grozs Stage 1 212305706 1312000853
(DFD< 30 aayst
Liwws | [ragae remst 4 lerss afliiwiiice 1.30,00 000 T3,50.000
Het Stage 1 Assets 2/12.94,15 /06 1,00, 46,91, 883
ECT e o Lnvarntte D% U EGN
Staye 2 | Under oedfonming sssots incresse in crodit rlak and B.85.55 608 BB, 13,006
Lifetirmu ECL: Gross Staps 2 {30>DPD< 80 deys)
Lo |t o o 1,30,00.000 &3, 00,000
Net Stoos 2 Assets 1,566,565 608 08,14 006
B Prov Coveraon 14 G 807
Stage 4| Nen-porfurming nasets credit impained snd [fetime ECL: 100 #1806 34,99.402
Stage 3 (DPD>90}
lies v et loss aliwarnce &0.00,000 17,50 000
Net Slage 3 Lssats 50:81,806 18, 78402
ECL Wity Covearaui 49 5E% BILO W
Total Lowea & Advences 2,24,03,63,120 1,98,15,44,387
Blske froueir st lozs nllveaes 3,100 GO0 1.4, 00 000
| Ner Loans & Aavurces 2,20,90,53,120 | 1,36,71,44,381
Lty Sepeune 1 7% 1015

\Write=-afis 518 unter enforcemant activity

Vo € a7 1) et M) ) s dut s v o0 wena venitn off tharlivg Mo poar nddl

e b in Gross and credit impalrment for losns and sdvances
Tl Cormgsy e Eupectad Cral Logs” (£ sricvied. o evakmting snpsimiat of Financisl Assets v iiredt 4t anortised.cost or BVTOEL Corpany follovs = hiee-stage il for irmpament hass, cngiEmiss m
EP’I{‘PM—U‘ i Advances ___Movement in ECL
T Stsgu2 | Staped Totnl Suage 1 Stage2 | o3 | Tomt |
!,umuamm 71,04,73,407 2 - 71,04.73,407 |  38,14,068 = - 14,058
Changes duw to linencial esssts recognised in opening
‘I balence that hove:
[rariste et 1012 oanih ECL "
wel 1o Iasma BCE -sigrificen; incrine in cledit ssk RERS7 A zREEH ’ - {10800 g
- Trgneiorrec (o 0l s ECL credt = engianid 3428, 44021 34.28402 - 117300001 - 17 00 B8
fiereste diow 0o firanal essets onipinaied (et a0, .06,000 392 08 758 - B4,04, 13,658 73,50, 000 A0.00, 000 13,50 Qoo
Dt wliies b [ans det acoomsed of e 126,903 42 6BV 12693, 42,634 {8 64 055) [EERE =
Blest g adtrressLnerrian FD0L 10 (ecovery on egular basis -
cliaries o [atn0 Cis o 1) seclnty valos a1
S ints v et of? uring jhe -
a ot Mareh 3], 2021 1312001663 | Gel,14088|  d4zsaoz| 1391644381  7asoooo|  B3g00ca|  17.50.0901  1.44.00.000
.Cl'-:_gnequlbmlllunntmmmd In opaning
|baknces that have:
Transhanad o 12 manth ECL - . %
Vil (et 18 Slisteries ECL ~magniliizan) \nesanse in cradit risk 11,75.50,563¢ 1,75.50.563 * 116,234,000 15,38,000
- Trarwbedigd 16 ljlatnia ECL cradi = impaned - 111,4%.556 11,448,356 - (4,86, 000 4,86 000 -
Iryiease: G o Hienes) assets ongrated netl 1.21.50,28,039 4.50,945, 108 3 1 27.10,15.131 | C0E, (00 1,416,000 30, 14,000 222,408,000
[Mscr s thia t Ians dsresdinind an payinent 136,77 £3,653) 14.93:59.400 (483,336)| {41, 16,0639 126,00 000} 128,598, 000) 12,50,0000 (56.45.000¢
Mz s agy sl (B o recavary on regrlin bages < . * * .
chisdigit o vl Eharidies in sedyr IV vakae atc )
irvasunts vy lers uitt dsing the year :
[Balance as ot Maych 31, 2022 2.042315,708 | Be555008 | 1,0081806| 22400531201 13000000 | 130000001 S0.000001 . 3.0,
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Nots 34, Financia [nainuments

) Collsivial and athe: cfesit anhancements
Chifige okl rerraly ive (LS Trens eepasunes | backed by securnies, stiar gty of sollateral Lenaing Pabicy of the Company prescibes Assel cover namz
X i g o3 vbiw s sradiet bler g The sonoomd snd types of collaterl equieed deponds 00 an atscd smant of e cierdit sk ol e courieily #hd Bl
i

Jatiganiy pel s attass pouEmy ieane: seowed b S 3 oty i order to minigste coadd sk, company ensured Kan 1o value ratio 15 maini2ined o3 SO Ty
ek soigae bt Comiay b sgtiansd f il ppety Al e larowers 63 B sscunty. O mesns of miligating coedi ek e the Sump
WLy ion Tlyte ntl s wommilan Tiues of coslnze al Ghavommpiung deewes, ineasiizd by odlitornl vasia_-are nartyages on sl Ssensin th oo of rewde
remdenlls riopsrly

(] (£ 2

Er oot oA s ol ingaing gron st acsassmact of e conditon of e seciviles and Ihai valiee 15 Lndisrisken on regular basis Thes were ro zigoilicent
st o hime collsinl paliey A ha svenpety diting the Finanaal Yow 0212032

a) Greai! Concantration

Ire coricar - loan porlolio = gleally epicentialad, as detsilied Bubive
. ‘As at March 3
Portic:;us As ut March 21, 2022 2021 h
i iy Lodiig 63% 58%
Pe-rore wop Lonns 3754 19%
il Luouidity Risk
Lvjmdly bl BN T Je iy el et diffil iz inmiod g B oldgalions Sssoctatan a2 finatcl BRDiNiES Wia) ae sEected e tilivemi C35h e (1

Liuge TS et

Vot mowroal g Etsset! Seeditior g, Gt

Al i Ity s o ersure, ax e oas pomas i 5wl nzve siftisent lagidity 10 et it itz oo Pt cer YL Lirnley
it dnacesptable eesee £ nskg damags 1= the Cormpany's e,

g e s s e S aannlsbide Munage i Conrediies (AL abich bndbons a8 the peraticidl il fa mscaging tive Batsnce Shaal vl fhie parice nancy sl
v s L (lowdn o e Berd aiod iEL Dortenitzse of (he Bosidt ALCU asices Aosel Dbty statagy snu Salaece Sheet managamenl m st 10 43560 ased
I Pehides (vl e objie of oty rrastagerapre ore mal by moridonng thu gaps e vitous me budkals, decidicg an e soures gl e of

tur ty gl otee Gt the rararmantl assels ar ikinos ele

EL T

) y'e Dbty pention e G gk besls, tsing 4 eumoninabion o contraciual and fehatio sl epoialong of balercs sheet and cash Aol eformation
il Mtairtzining 8 taoh quaaly gud assel portinlo
o) DpEreling o podel g slratem which grsues spjaoprats diversiheation gaqd hmits matsily concentrations

Thie Commgat iy 8 e yensBes of ookt aea cash and casi equivalents, undrawn satvianod limit from Financial ins ttutlons, undtaiw pvierdralt faciitas from Banks guad
assel Pt ks Ligud joisl funds and ihe cacn Fow 11t is genersted [roim cparation.

Thist Felitae @ Bate thes Lempliing eotiraciuel matiitins of linsnei Fabiftes ai tha reponing date. The amounis e goss and undisaounted, snd incds misres! acornusd T he

reporting date
i" A3 ot Warol: 31, 2027
Total Upto 1 yaar 13 years 35yesrs | Mora than 5 years
[Borew 1ags {Incligies Interast acerusd bul not doael 1,22 67 80,892 51.56.45,107 54,06 89,802 12,12,54,h68 4,00,00,000

208.27.179 2,0827,172 < -
20,4780 21.47,180

124.97,54.261 8473 |  signpope] 2i@sises] 40000000 |
i Lpase Lutnidy 1500k consitesd in the sbove Lsdlosures sinca il 15 nol an sotudl cagh outllow. Funber, the rant payinent s raguian wperating expenses anad hisncw it
has eunhaiz| frotm e above iabie

I A48 Murch 31, 2021 cosh flows
£ Total Upto 1 year 1-3 yesrs _. 35 yeus More than 5 yoars |
pches Ender amt acetao Bk not el £5,71.45500 19,6799 504 n2es55m3 12,17,01,00% 7.36,75 100
ther Poyables 84,70.418 84,70,448 - - -
¢ L inbuil e - 13.82.200 | 1 ~ =
665285307 208630342 212959913 12°7.11,052 23675000 |

Note: Lirast Labilit, 5 nol candidered i the above dischosines sines i nob an sciisl cash oltfliow Fuirther, (he renl paymont is regulan opasaiing exoeses and hance i
hag sxcisdi irom e nbove table.
il Market Risk -
Ikt Fil i 2w ik o0 (inangil kass anging on sceourt of changas/fuctustons in markiel vanobles suth as Interest rmios, aquly pross eto. Marhot sk stama [nam the
Cranaaey's | oin ook and halance sheet trenagemant actraties, tha impact of chanpes and coralation between interest rates, oredit spreads and volatiily in bord orequity
Jarice
Wbl el (e erta i rsh (kL TaEr alue o1 Tuture cash Nows of Tngncial instuments will flugtoate doo to changss in market vanables such as inleest raies. ieree
Ehhanges ralss and egudy prices.

i} Interast rata risk

Cownpany hass expodire 1o mierast rwie ds primanly from ils lentling busmess and telated Borowiogs The sansitivity analyars below have been debes e beeed i e
g 0 e ntelast fales T finaacial instramenis al tha ond of th reoorting pannd and tha sligulsied changes raking P‘ﬁ Al iha buginnmg of the finencial y=ar and el
vunstant throug et the reporting period

% Increass in rate |
IP'”’“““" March 31,2022 | March 31,202 arch 31,2022 | March 31, 2021
sovirugs, thih are rorprce DJ5% 025% 130.66,075} 117,48, 494]|
oans that ate ra-poced 0.25% 0.25%, 55,02 383 34,53 B61
= % Decreass in rate Increasa / |decreass) in profit
e Wach31 2002 | eron 31,2621 | March 31,2022 | March 31,2671
Blorovariy hat fre d 0,25% 0255 3066975 17,485,494 |
Louanes (hial aje o 0.25% 025% 56,02 3831 134,53, 861

INIEIOST falE ik 15 17 E R gty Sy Vpemlonng e sensitivty of sxpected rat nierest income TITY under varying inderest rate scenarms. The Ml scusitvities shown ss
inacaliva s based o siphiicd scenaios:

wi Medification gain / (loas]

THEro afe b mptenal foodiication guin of oss dunng e clerent yoil. Pravious year - 8l




Cap'tai india Horne Loans Limited
Notes to ind AS Financial Statements for the year ended March 31, 2022
(Al figures are in rupees, except otherwise stated)

Note 35. Capital Manzgement

The Company Inanagss its capital to ensurs that the Company will be able to centinue as going
concen: whils maximising the return tc stakeholders through optimisation of the debt and gLty
balance,

For ths ourpose of the Company's capital management capital includes issued capital and equity
reserves. The Primary objective of the Company's Capital Management is to maximise shareholders
value. The Company ranages its capital structure and makes adjustments in the light cf changes in
economic spvironrnent and the requirements of the financial covenants.

Tre Compeny momitors capital using adjusted net debt (total borrowings net of cash and rash
equivaients; and lnvestment in Liquid Mutual Funds) to equity ratio.

Particulars As at As at

March 31, 2022 March 31, 2021
Gross Debt 1,22,67,89,892 69,93,97,701
Lass:
Cash & cash equvalents 1,27,84,730 25,91,82,335
Other nank deposits 18,45,00,000 27118, 12,767
Investmert in Liguid Mutual Funds - -
Adjusted Net dabl 1,02,95,05,162 22,89,02,699
Total Equity 1,30,62,21,818 1,14,66,92,170
Adjusted Net debi to equity ratio 0.79 0.20

In orde: tc achieve its overa!l objective, the Company's Capital Management, amongst other things,
aims to ensare that it meets financial covenants attached to the interest bearing loans anc boirowings
that define capital structure reguirements. Breaches in financial covenants would permit the benk to
irmediately call loans and horrowings.

The Company is subject to Capital adequacy ratio (‘'CAR') requirements which are prescribed by the
NHB. Refer MNote 37. A.1




Lapial India Home Loans Limited
Nutes ta Ind AS Financial Sitements for the year ended March 31, 2022
Adl Tigures arain rupess, except stherwise sated)

Note 36, Empleves benafits

St Lentrizuticn Plan - Provedent Fund (PR Contrbation

Vi Comjany makes —ontriling s tavards FE, 0 rospect of qualiiying sinployees. The emplayses af the Campany arg
memaes of o tcament sontnbutian plan apareted by the goveinpent. The Company 1§ retured to contribute a
spaciied percentage of vayrall cost o e resrement cantribulion schemie to fund the: benefits. The anly obligation of
ds Canpany with reapect o the alan 18 o make e specilied conticutons The amount recognised as an expense ang
inctuaed n fiote 28 "B loyes Senelits Exponses nde thy head “Cantribution to Pravident and Other Funds™ are as
PR

[Particulars [ Frao21-2z] FY 2020-21
[Evnloy=i’s Contubution 1o Froviden] furd | 51,168,607 | 35,071,801

Detined Banetit Plan - Gratuity
Tha Company na<.a defred panelit gratuity pian, under which every employee wno has completed atleast fiva years of
canice GEts e wawy oF daperture @15 days of last drawn basic salary fur sach complated year of service.

St i Sekary vetied denakit i natire wiveh 1s sponsorad by the Company, and hande it undsiwiites all the
&gt e pian, The 2uluaii! nses assouiated are:

Vit (i

Pabhie

{itsrest Hate Misk:

Tre sk G goverament Sece ity geids 1uling dus to which the toraspending discount i uset tor vaheng labiives
falis, Suctsa Al i dstount e will esiz i @ larger vaiuz elaced on dha future benetit cash flows whalst computing the
Tability Al ig@eny regnang Rignar 20 onnting provisioning.

Lengevity Hisks

Lopigeily f1skhs 2nses when the quantum of benefits payable under the plan iz based cn how long the employes lives
post cegsation af setvice with the campany The gratuily plan provides the banafit ina lump sum form and since the
benzii is not pavals 3s an eniuity for e rest of the lves of the emplovees, there is no longevity isks.

Salary Risks:

T gratuity benefirs under me plan 72 relsted Yo the employes's last drawn: samry Consequently, any unusual rise in
tutui e salary ol the emplcyee raises the quantuim of benefit payable by the eompany, which rasults in a hegher liability
for ths company and is therefore a olan nsk for the company.

The estniatos af the ftore Ssisry incresses. conscered in actural valuston, nclude infiation, seniority, promobion anc
othur 1elézant factss such 20 suppy end dermsnd in the employment miarket. The discount rale is based on the
pravailing nevket yield af government cacunes as &t the balanca shect date for the estmated aversge remaining
SErVIce

The disclesare as rosurad by lodian Acceunng Standard (Ind ASH-18 "Employee Benefils ™ isias under.

Particulars As at March 31, | As at March 31, 2021
2022
|. Assumption
MiciTaity 1ate [ALM (2012-14) TALM (2012-14)
Ulnmate Ultimate

Interest | Discount Rate 548% B.06%
Fata of Incréuss i compensation 9.00% 7.00%
Exfprcted average ramaming Service 1452 27

1. Rsconciliaon of net definad benefit asset / (liability)
{a} Reconciliaon of presant value of defined benefit obligaon

Opening Defined Benefit Obligaton 18,86,805 14,111,281
Interest Cost 1,14.340 96,955

Current Service Cost 26,14,193 13.79.201
Transter i of lability » =

Past Sarvice Cost (vested benefits) : =
Actuaral (Gains) [/ Losses |22,02.281) 110.00.632)

Benelits Peid g =
Closing Dafined Benefit Obligation 24,13,047 18,86,806

(b) Reconcillaon of present valus of plan assst
Fair value of plan assets at the beginning of yaar - =
Transter in af Funds £ =
Interest neome - :
Carnitrbiions = =
Benefits paid = .
Hetwrn un Plan Assets excluding Intides: ncoame -

Fair vaiue of plan assats at the end of year z =




Carital Ine Homa Losoy Limited
Noias o ind A5 Financial Statements foi the year ended Mareh 31, 2022
A figures are in fuowes, axcelt otnarwise stated)

Mot 38 Empiloyes oensfits

(¢4 Facosiiaon of ne: definad benefit assatflianility)

Procene ganze of obegation as at the end of year 2413047 1B,86.805
Far caweof plan asseis as ot the end af year -

| Funged status 24,13,047 18.86,805
Rmm in Balsnza Sheet - Asset / (Lisbility) (24,13.047) (18,86,806)
1L, Actugniai (Gein}/Loss un Obligation

Bue o Samogreotie dssurnotion 124,70,295) 11,63,381)
Cue 1o Binarcial Aszurgnon 2,56.968 172,808}
Dy 10 Exosiicncy 11,040 {7.64.443)
et Actuanial (Gain)/ Loss on obligation (22,02,291) {10,00,632) |

V. Actual Return on Plan Assets
Adtual inrerest ineamae . =
Expei tad Inerest Income 5 S

fisturn o, Plan Assets excluding Interest Income
V. Nai interast

Inierrst Expense 1.14.340 96.956
L L ) 1 . -
Nht ! ntsrest Exa/{income) 1,14.340 96,955

Vi Zepenses Rscagnizad in Brofit and Lis account undar
Employel: banofil axpenses

Certun® semnvict Tust 26,714,183 1378201
fuer Wytares: E.c;‘-.F"rs.um:r 1,714,340 969565
i Hiloee et ivasted henalits) . .
Hxponses secognised i Profit and Loss Account 27,28,533 14,76,156
\iif. Remuoasurements "u-cngnﬁmd in Other Domprahmwe Incoma

Faur Arzaanat (Gam)! Less on obligation (22,02.297) [10,00,632)
| Return on Plan Assets excluding Interest Income = =
‘E’u*a. Actuarial tGaTn}{ Loss mogggls&d in OC! 122,02,291) (10,00,632)
VIl Others

Vveignoad average coranon-of defined benefit aoligation 2.32 5
Sensivity enalysis :

Sevipnty analysis for significant actuariel assumptions, showirg how the detined benefit olligation would be affected,
censidarinn noragscadrease of 100 basis jpoints as at March 31, 2022 and March 31, 2021 is as below

Particulars As at March 31, | As at March 31, 2021
) 2022
Change in mie of Miscount Hate « 100 basis points 22,958,508 17,498,662
Change i -ateaf Discount Ratz- 100 basis points 25,3667 20,41 461
Chzae 1 rate ot Salany Ezcalacn Rate (» 100 bagis points 25,18.632 20,29,061
Chiainges |2 rute of Salary Escalann Rate - *00 basis points 23,112,370 17,567,822
The Expected Pay as at 31st March are és under:
Particulars As at March 31, | As at March 31, 2021
2022
Year 1 6,845 91,268
Year 2 27833 1,76,320
Yaan 3 4,009,924 208 388
Hear 4 4,66,716 232446
Yeu| & 476,210 217,764
|71 6 10 yzar 19 11,78.725 7.91.261
_—

Since the gratety otarard Leav= ancashment plan of tha Caatpany is not funded, and hence the disclosure related to
(ddn 855008 ae 0! adplicable

Tre Compaow nes tacognised Rs 1,100,530 (Marsh 31, 2029 Rs.471,634) for comperisated absences in Staternent of
Profitanc Loss to aurentyear. Toial provision Tor companseted absences s fis 2,983,454 a5 at March 31, 2022 (March
31, 202" Rs1.88R915%




Capital India Home Loans Limited
Notes to Ind AS Financial Statements for the year ended March 31, 2022
(All figures are in rupees, except otherwise stated)

Note 37.Disclosures pursuant to Annex IV Schedule to the Balance Sheet of an HFC of Master Direction Non-Banking
Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021 and as per disclosure required under

schedule Il

A.1) Capital
Particulars As at March | As at March 31,

31, 2022 2021

i) CRAR (%) 81.80% 108.28%

(ii) CRAR - Tier | Capital (%) 80.54% 107.03%

(iii) CRAR - Tier Il Capital (%) 1.25% 1.25%

(iv)  |Amount of subordinated debt raised as Tier- || Capital - -

(v) Amount raised by issue of Perpetual Debt Instruments - -

(vi) Liguidity coverage ratio 376.41% 1646.92%

A.2) Reserve Fund u/s 29C of NHB Act, 1987
In terms of Section 29C of the National Housing Bank (“NHB") Act, 1987, the Company is required to transfer at least
20% of its Profit after tax to a Reserve Fund before any dividend is declared. Transfer to a Reserve Fund in terms of
section 36(1)(viii) of the Income Tax Act, 1961 is also considered as an eligible transfer as transfer to Special Reserve
under Section 29C of the National Housing Bank (“NHB") Act, 1987. However, during the current and previous year,
the Company has made profits and hence amount was transferred to Statutory Reserve as per section 29C of the
NHB Act, 1987 as per below details:

. As at March | As at March 31,
Particulars 31, 2022 2021
Balance at the beginning of the year - -
Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 - -
Total - R
Additions /Appropriation/ Withdrawal during the year
Add:

Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 11,93,724 -

Less:

Amount appropriated from the Statutory Reserve u/s 29C of the - -

National Housing Bank Act, 1987

Balance at the end of the year

Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 11,93,724 -

Total 11,983,724 -
A.3) Investments

Particulars As at March | As at March 31,

31, 2022 2021

Value of Investments

(i) Gross value of Investments

(a) In India 9,99,569,212 -

(b) Outside India - -

(ii) Provisions for Depreciation -

(a) In India - -

(b) Outside India - -

(iii) Net value of Investments -

(a) In India 9,99,569,212 -

(b) Outside India - -

Note: It represents investment in liquid mutual funds and investment in associate company

Movement of provisions held towards depreciation on investments

Particulars As at March | As at March 31,

31, 2022 2021

(i) Opening balance - -

(ii) Add: Provisions made during the year - -

(iii) Less: Write-off / Written-bank of excess - -

provisions during the year

(iv) Closing balance - -
A.4) Derivatives

There are no derivatives transaction entered during the current year or in previous year by the Company.




Capifal Indle Home Loars Limited
Notes 1o Ind AS Firancial Statarnents tor the year ended March 31, 2022
(Al Fgues e n  upees, excer otheiwise stated)

Note 37. Disclost res piirsusat to Annex iV Schedule to the Balance Sheet of en HFC of Master Direction Mon-Banking Finanzial
Cornpany — Housing Finance Carpany (Reserve Bank) Directions, 2021

AB) Secuiitisation

A51)  The Company has nat sponscred any 5PVs lor secunlisation (lansaction during the current year or previous year
AB2) Deails of Financial Assets sold to Securitisation / Raconstruction Company for Asset Reconstruction
The Company nas not sold sny financiai assets to Securitisation / Reconstruction Commpany for Assel Reconstruction duting

the ctirrent vear o previous year,

AES) csils of Assignmient transactions undartsksn by HFCs

w1 Darsils of wanster tuocgh assignmant in respact of loans not in datault during the year ended Merch 31, 2022
;Pa s For the Year Ended For the Year Ended

R - March 31, 2022 March 31, 2021

!:l_i_l__"'_‘ﬂrr o logn Ancounts assignerd 775 -

fliu Ainoont of Loan accounts assigned 25,73.46,187 -

(10 Retention of bensficial economic wterest (MAR) 10% -

v Weiahred 3verage matiility (Hesidual Maturity) 90 Months -

| ! Wesghtea sverage holding period” 15 Months -
'M_l__:guuladu of tanaible security coverage ™ * 100% -

h;n Hai'ng-wiss distribution of rated loans Unrated -

= For earmpuistion of YWeghted average maturity and Walghted average holding period, comparly has consitlerea poriod of

st lean acoounts
ior cornputatian of Coverage of tangible security coverage ratio. company has sonsidared only the secured loans

i Datails of oan acguired throligh assipnment in respect of leans not in gafault during the year endac NMarch 31, 2022

" For the Yesr Ended For the Year Ended

i March 31, 2022 March 31, 2021

i) Covaear an Accounts acquired 142 -
Hif Arnount of Loan accounls acquired 13,69 60,456, -
tin Petention af hensficial seonomic interest (MAR) 10% =
Eiv'f Weigntad avergae maturity (Residual Maturity) 176 months -
It Wesynted average holding nenoa® 7 months| -
il Coverace of 1ancibie security coverage* 100%] 2
| [viil Rating wise disirikation of rated loans Unrated| -

* Fa computatisn of Weighted average maturity and Weighted average halding period. company has consideied parind as
per out loan bock,
«= For campatation of Coverage of tangible security coverage ratio, company has considered only the seclred icans,

o Détails of Inan aéoulied through co-lending in respect of loans not 1a detault during the year ended Margr 21, 2022

|Pg fotare For the Year Ended For tha Year Ended
B - March 31, 2022 March 31, 2021

16 Count of |oan Accounts acuired 512 -
i) Amount of Loan sceounts acquired 20,54.14,800 -
[} Retention of beneficial economic interest (MRR) 10% -
{iv) Weigiited average matirity (Residual Maturity)® 34 months -
(v Weighted average holding pericd® 4 months -
i) Cowerage of tanaible security coverage®® 100% -
{vii) Raling-vise distribution of rated loans Unratad -

* Ear womputation of Weighted average maturity end Weighied average holding peried, company has consideied periud 85
per cur luan book

= For porpputacon of Coverage of wngible security coverage ratio, company has considered only the secured loans,

Ab.4)
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Capitg! Iz Homie Loans Limited
Notes 0 Ind AS Firancis! Staiements for the year ended March 31, 2022
(Al Sgures aos 1 rupses, eksept othienwise stated)

Note 37,

St L

Company - Housing Fipance Company (Reserve Bank) Directions, 2021

A7) Exposurs

A7)

Exposura 1o Real Estste Sector

Ciemoees pursuant to Annex [V Scheduls to the Balance Sheet of an HFC of Master Direction Non-Banking Financial

(Categoly

As at March 31, 2022

As at March 31,
2021

{ih

)

i

a) Direct Sxposure

Hegidanua) Merigages -
Lending fully sesured by mortgages on residential property that is or wiil be
B dupies i s borrcweer or that s rented;

fiva o 1o Icens up It 14 lakhs

gy aval neusing leane greater thac 15 lakhs

Oiher Loans momgeges on resdential progerty
Carmriarniel feal Bsiaiz -
| snmife seetred by rmonsgages on coryiercial real estates {office huildings,
retail spece, Mol purpcse commercial premyises, multi-family residential

puioags, mult-lenantad COMIMSICal premises, industrial or warehouse space,

Hote's, lane acquisition, develapment and construction, etc,). Exposure would
alsonclude nonfund based (NFB) hirits;

investroents in Mortgage Backed Securities (MBS) and other securitised
aXDOSUTas -

a) Residential

o) Curnmercial Real Estate

b} Inuirect Exposure
Fund pased sna non-fund based exposures on National Housing Bank (NHB) and
Heusing Finance Cornpanias (HFCs)

72,87.38.618
67,33,66,685
53,69 64,555

£,42,69,745

10,02,145

30,6737 189
0,085,545
30,690,428

12.36,8, 102

46,21,166

A7 2} Exposure to Capital Market
e Company does not have any exposure in Capital Market during the current year or previous year,
A 7.3} Details of financing of parent company products
The Campa:iy has not finarced any of the parent company products during the current year o previous yesr
A7.4) Details 6f Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the HFC
There [as been no bresch of SGL [ GBL during the current year or previous year
A7.5) |Unsecured Advances As at March 31, 2022 | As at March 31,
2021
Unsecured Advances 23,54,11,778 8,23,59,177
A.7.6) Exposure to group companies engaged in real estate business
As at March 31, 2022
S. No. |Description Amount (¥ in crore) | % of owned fund
i} |Exposure to any single entity in a group engaged in real estate business - -
(il |Exposure to all entities in a group engaged in real estate busingss - -
As at March 31, 2021
8. No. |Description Amount (Z in crore) | % of owned fund
(il |E«posure to any singla entity in a group engaged in real estate business - -
| (i__|Fxposure 1o all entities in 3 group engaged in real estate business : =
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Naie 37 Disclosuras ';Ju;'s-.-an{ 10 Anpax IV Schedule to the Raiance Shast of ar HFC of Mastar Direction Non-Benking Financial Company —
Housing Finance Cenipaty iReserve Bank) Direcuions, 2021

B.

B}

B.2)

B.3}

B 4}

B 5}

B.g)

B.7)

B.8}

Lhriing the ourfent indan

Miscelancuig

Raygisteaiion abtsined from other financial sector regulators
Tha Corioany bas not shiained any registration from other financial sector regulators. Howeve., the Company s registead vith
Insiiarce Regumtory and Develonment Authonty of India vide registeration no. CAOBBR 16 sct as e Carpuate Laent (Composie)

SaLOLIY

Disclosure of Panalties imposad by NHE and other regulators
Mo peraias hirve been iinposed 00 the Canpany by WHB or any other regulators.

Fielatad paity Jansactions
Fieame raler Note 28 Remied paity discissures or details of selater] party transactions

Grouw Strunsis
Tha Critnpany & & subsidhinny wl Caplial lndia Finance Lisnited which is an NBFC registerad with RBY 2.0d & qgtod Cormpay with ki
Ciogk Excngnys. Frartel, tha Comoeny has an Assocates viz, Credenc Web Tecnnolegies Limied,

lhating msaiyned by Creair Rating Agencies 2nd migration of rating during the year

cral vear. the Cormpisny has ceen assigned 3 Long-terr rating'of Acuite A- Outlook Stabibe oy Aculle Ratngs &
s Lintest, Furtoed, the Company kas withdrawan the earlier ratiigs of "ICRA} BBE Outlcox Stable tpronuinced 1CRA thale 87
pivact fior MCRE Limatan dunng te curren financial year.

Remunamton of Directers ;
Please reler Note 28 Helated paily disclosures for details ol Remuneration of Directors

Mst Profit or Loss for ths pericd, prior period items and changes in accounting policies
There have bezn ne poor penod iterns debited or credited to profit and less for the period. Funthier there have Dena no change W the
accaunting pelicies as compared to previous period

Revenue Recogniticn
o revenun recogaiton has heen postponed pending the resolution of significant uncertaintias during the cirant ged i the Plesious
Vel 5




Capital india Home Loans Limited

Notes (o nd A2 Financial Statements for the year ended March 31, 2022

(241 Hgines are (n rupees, except othenvise stated)

Note 37. Disclostres pursuant to Annex IV Schedule to the Baiance Sheet of an HEC of Master Direction Nen-Banking Financial Company —

Housing Finance Company (Resarve Bank) Directions, 2023

93 Additional Disclosures
c.1) Provisions and Contingencies
eak up of 'Provisions and Centingencies' shown As at March 31, | As at March 31, 2021
under the head Expenditura in Profit and Loss 2022
| Accourd
1. Provisions for depreciation on Investment -
7. Provision made towards Income tax - -
2 Provision towaids NPA 50,00,000 17.50,000
4. Pravisian for Standara Assers (Provisian for - -
expecied gredil losses)
|“ousing Loans 1,48,45210 53,50),000
Mor Mousing Loans 1,11,54,790 £7.00,000
FLDG quaraniee exposuie - 3,00,000
Jndrawn commired Sareion o borrowers 5,00,000 3,000,200
&, Cther Provision and Coitingencies .
Total 3,15,00,000 1,50,00,000
| Housing Nen-Housing
Broax up of Lean & Advences and Provisions thereon | As at March 3%, | As at Marzh 31, 2021 | As at March 31, | As &t March 31,
2022 2022 i 2021
Siandard Assets
) Total Quistanding Arnount 1,39,63,95,281 £0,56,47,294 83,44,75,033 57,24,72,985
B Prossions made 1,48,45,210 58,50,200 1,11,64,790 £7,00,000
Sub-Standard Assets
o, Te Ll Quistanding Amaount 58,00,307 15,892,064 13,36,433 < ¥B,36,348
b Prosasiuns made 27,25,000 §,20,000 6,79,500 930,000
Coubtful Assets - Satagory-l
al Telal Owistanding Amount 11,08,718 1B,36,248
b Pravisions miade 6,07,200 B,868.300
Onubtful Assats - Catagory-1l 1
s Total Guisianding Amcint = = =
bl Provisiong made = - -
Caubttul Asssts — Categony-lll
a) Tala Qutstanding Armount
B Frowsions mande - - -
}Lcs: Assets
1 I'otal Duistanding Amount - i -
L) Provisions made -
TOTAL
a) Tota! Outstanding Amount 1,40,33,05,308 80,72,35,048 B83,76,47 214 57,43,09,333
Ib} Provisions mads 1,81,77,410 67.70,000 1.28,22,520 76,30.000 |

C2) Draw Down from Rgsarvas

I—Ihl-“f.'_‘:: have heen.no drawdown from Resarves during the current year or previous year.




Capital India Home Loans Lirnited
Notas to ind AS Financial Statements for the year ended March 31, 2022
(Al figures are in rupees, except othervwise stated)

Noie 57. Disclosures pursuant to Annex IV Schedule to the Balance Steet of an HFC of Master Diracticn
Non-Banking Financia! Company ~ Housing Finance Campany (Raserve Bank) Directions. 2021

C.3

.31

C.2.3)

C.3.4)

C.2.5)

Concentration of Public Deposits, Advances, Exposures and NPAs

Concentration of Public Deposits (for Pubiic Deposit taking/holding HFCs)

[Particulars As at March 31, As at March 31,
! 2022 2021
[ Toial denosits of twenty largest depositors
Percantage of deposits of twenty largest depositors to tatal -
depnsits of the depoest taking HFC
L
Concantration of Louns & Advances
[Particulars B As at March 31, As at March 31,
2022 2021
Total Loans & Advancas 1o twenty largest borrawers 14,86,20,440 22,68,52,139
Fercentage of Loans & Advances to twenty largest 1% 16%
porrowers to Total Advances of the HFC
Cancentration of all Exposurs (including off-balance sheet exposure)
Particulars As at March 31, As at March 31,
2022 2021
Toral Exposure to twenty largest borrowers / custorners 14,86,20,440 22,68,52,133
Parcentage of Exposures to twenty largest borrowers / 7% 16%
customers to Tetal Exposure of the HFC on borrowers /
Llcusiomers
Zencantration of NPAs - Top tert NPA accounts
Particulars As at March 31, As at March 31,
2022 2021
Ton ten NPA Accounts 1,00,81,806 34,28,402
Total Exposure 1,00,81,806 34,28,402
Note: There are only seven customers which are NPA as at March 31, 2022
Sector-wise NPAs
puticulans As at March 31, As at March 31,
2022 2021
Housing Loan - Individuals 69,09,025 15,92,054
Non- Housing Loan - Individuals 31,72,781 18,36,348
Total Exposure 1,00,81,806 34,28,402




Capita

| india Home Loans Limited

Notes to ind AS Financial Statements for the year anded March 31, 2022

[A” flu

L @re in rupees, excep: otherwise stated)

Nete 37. Disclozdres uursuant 16 Annex IV Scheduls to the Balance Shaat of an HFC of Master Direchion
Nor-Banking Financial Company — Housing Finance Company {Resarve Bank) Diractions, 2023

C.4) Movermnent of NPAs
|Particulars FY 2021-22 FY 2020-21
(i) Nat NPAs to Net Advances (%) 0.22% 0.12%
i} ;Movement of NPAs (Gross) ]
{a) 1Opening balance 34,28,402
| jAdditions during the year 3,19,12,289 34,28,402
12y |Heductions during the vesr 2,52,568,885 3
T Closin belewe 1,00,81.806 21,798,402
it iMoveinent of Net Ni'as B
| pering bulance 16,78,402 -
[aaditicnsidunng the yaar 2,05,32,280 16,78,40%
w1 |Raductions durng ‘he year (1.71,28,885) -
vli  iiesing palanne 50,81,806 16,78 402
-{;;] Mavernent of provisions for NPAs (excluding provisions
| lon standard assets)
i) 10pennyg belsice 17,650,000 -
| b1 !IProvisians made durning the year 1,13,80,000 17,560,000
{ci  I\Write-off / write-back of excess provisions (81,30,000) =
{d)_|Closing balance 50,00,000 17,560,000
C.5) Cverseas Assets
Particulars As at March 31, As at March 31,
2022 2021
Clverceas Assgtls = i
c.6) Off-balance Sheet SPVs sponsored
ame of the SPV spaensared Domestic Overseas As at March 31, As at March 31,
L T 2022 2021 A
Dumestic -
Overseas -
)} Disclosure of Complaints
Particulars As at March 31, As at March 31,
2022 2021
al Nu. of complaints pending at the beginning of the year - .
i) No of complzinis recsived during the year 23 12
¢! No of sompiainis redressed during the year 23 |4

ol M. of eomplaints pending at the end of the year

Nete 38. Disclosures as required by paragraph 29 of the Master Circular - The Housing Finance Companiss

(NHB)

Directicns, 2010

a) Disclozlires pursuant Lo paragraphs 29(1) and 29(2) for provisions is given in Note' § and Naote 24 of tha

finanz

a2l siaternahis

bl Thers are no disclosures required to be given as per paragiaphs 29(3) to 29{6).
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W Fgures G2 noluess, excipt othenwise stated)

Note 39
[actosure on Restructured Assets
[STHo IType of Restructuring | Others
S Agset Clagsification — Standard Substandard | Doubtful | Loss Total
I 1 Nestructured Accounts as. [MNo. of borrowers 4 - - - 2
i an Apl 1, 2021 Amaunt outstanding 313,12 266 213,172,766
| L Prevision theraon 32,50,000 S - 32.50.000
2| Franh castructesing dunety. INo. of borrowers 27 1 28 )
thie waa |Amount owtstanding 385563123 51,32.493 43685616
Pravision theraon 3855312 5.13.249 47,68 562
Hupgradatons talNo_ of borrowars 1 1) x|
restrutiinee standardPAmount oytstanding 51,32,493 [51,32.493)
i carepor (i the BY Provisicn thereon 513,249 (5.13.2450 -
4| Restructured standard{No. of borrowers - - - .
advances which cease 10
altract  hignes  previsoning
| and oo addivenal I!‘Ek. AMnunt oS anding e : = s
i vk @ v eneaf e FY -
i enc hance Geed 0t & == !
showwr B testrocturga|Provision theraon
sthwiee edvancer aro ihe
2 beaining 3 e newy FY
i Deivi marandatinng ofiNo of borrowers 12} 2 . J
restiusred ansourismLuIt outstanding 128 95,800) 28,85 800 - .
the FY Prowision thergon (2,89 5801 2,89,580 - -
' atfe of restructurediio. of borfowers -
| s dutaeg the Y Amount oulstanding - -
! HRestructirerd  Accounts  as{No_of borrowers 27 2 - = 29
| on March 31, 2022 Amount oulstanding 6,15,61,344 | 2895 800.00 644,47 144
| S __|Prowision therann 61,655,135 2,89,580 = 64,44 714
e

1 Tha daleils meoticerad in Gbave table 1§ pursuant 10 the RS Circular no. RBI/2021-22/31 DOR. STR.REC. 11/21.04.0482021-22 dated May 5, 2021 and
RBI Chcuiar sa, RBH2020-21/16 DOA.No.BP.BC/3/21.04.048/202021dated August B, 2020, There- are no other restructiring undelsken by the

Company during the \year

] Type of Festructuring

Others

Asset Classification —

Standard

Redtreatured Acvourts as

Ho of borsgwers

Sub-standard

Doubtful

Total

oncfyanl 1, 2020

Amaunt ouistanding

Provigion thereon

Fresh resuucturing durning

o of borowears

-3

g

the year

Amount autstanding

37876716

32876716

Pravision thereon

34,850,000

34,50 000

Upgradatons &
rastructirest standard

Mo of boriowars

category during the FY

Amount outstankling

Provision therecn

Res Tucten stendard
stvarces whch cease 10
sitract  hegher  wavissoning

Ne. of borrowers

angl o acomwonal  nsk
waight at the ano of the FY
anel hance need not be

Amount autstanding

shawn  8s  vestruciures
standard advances at they
baginminp of the next FY

Prevision thereon

Thowrngraganons of

No. of borrowers

restrealured Hocounis

uring me FY

Amount outstanding

Prowision theraon

Winteofts  of  restroctured
atGOunls during the FY

Mo of borrowars

Amaunt outstanding

Po—
hote:

Restriciured Aooounts: a8

N of boirowers

4

o Migzeh 31, 2021

LAoUNt outstandhr

313,12, 266

71312506

Provision thereon

32,50 000

3251003

© The dotalls aentioned in abova table 15 pursuant to the BB Crcllar ne, RBIFZO20-21/16 DOR.No BP:BC/3/21.04 DAR2020-21 dated August £, 2025
Thars are nao utner restructunng undetaken by the Company dunng the year




Cepital hidis Home Loans Limuted
Netay o ind AS Finaneial Swtemerte ior the vasr anded Marcn 31, 2022
LA Fiiji s Are o Fomnme, wusanl G slated]

Note 26, Disclauisen puseusnt o Anvex Il Sohaduis to the Aslanco Sheet of sn HFC of Master Direction Non-Banking Financial Company -
Housing Finsnce Company (Resarve Bani) Directions, 2021

i A3 at March 31, 2007 AsgtMerch31, 2021 |
Lisbilidies side Amaunt outsteading AT Seadse Amount outstanding | Amount overdue

{1) |Loens snd advanies aveliod by the HFC
|inclusive of intorest sssrued therecn but
not paid.

1\:.! Dl ik 4 -i:(:;m #d . . -

[t than fa%p eathim the memriag
A gl e b Tl

etz Gonts
18NN 1}
o ot s i st

SOl Paper - -
Pl [Dapusids®

{2 lﬁgmqn;e Focn: HHE 2851 57 D00 = 15,50, 75 ikl
" lE.mL Wivarliatt pgainnt Forid Tepsis 76643675 . 280 57,797
Bruak-sp af 110(f) skove (Cutatendng
public eepotiis indisive of inte est
heesied tharson bui not paidl;
4 ML g (T A Tt
ite ! il & SR
: At Solrg = s = 2

1804217

(2

s ; = 2

| Purtioalars As at Maren 31, zml As at March 31, 5021

Asseis sule Amaunt outstanding

@) [Broskup of Loane anet Advansw inleding Llis recelvesles ioiher
thisn thoss 1nawoea in (4) b-gw_l‘_
1A |Secu =d 2,00,56,41 342 1,29,91,85,204

Lo T 23.50.11,778 6,.23,59,177

(4 | Breai up of Lewsed Assatd snd siack on hin end oths: sssats
cednting towards asset financing astivitios

1) |Lesss asse.s rclubing ease izntals imder sundry dablons

Hay ].-n.um:lul oy5E
| {ha A line o se

il [Stock vn hive snluding e comges under sundey debions
Hat ]

s} ns gther 1 el abiowve

it sharas - -
3 iy = -
] Projuisnga - -

i sDheniues and Bonds - 2
Lkl lits of ol by
i |Sursnment Securilies - -
[ Citer s ioaie suecilyl - -

£
=

1 Stes
ie! Equtts = -
) Pisigenoe =

—Dubeniuies pd Bands % =
_ Linits of rouuad fueds . F:
Cipvernnen| Secyrities - -
Otheis ipleass sperlyl - .

e
() Eguity : <
flap Presdotunen - -
Losenlines v Brovd: = =
liats af podlid finds
Guogrunen| Secupties = =
Ot b pa e ppscty) s -

Shares -
Euuiily 29959212 -
L) Proference -
il il i z d
{11 Linits of oty funds

vt | Secutes
(wh O her s (phea i Spacdy) - =




Capital India Home Luans Limited

Notes 1o Ind AS Firacla! Staternents for the yosr ended Mesah 37, 2022

[0 Figpres i i L apens escenl Olfenwiss statod)

Note 40, Disclosures pursuent to Annex |1l Schedule to the Balénce Shest of an HFC of Mustar

Housing Finance Company (Reserve Bank) Directions, 2021

Nan-Bsniking Financlal Ci

(67 |Borrawsr group-wisn cisseiication of aseuts finenced es in (3} and (4) abovs:
Amount net of provisions
Catagory As at IMaren 31, 2022 As gt Merch 31, 2021
Secured Unsscurad Tetal Secured Unsecurad Totul
Ralsted Parfies
{a {onbeidines
i i Coamigs) Nees 10 e same
E 1oy
lch Cithe ofsled pmlies . ¥ . .
2| Othar than related parties 7,00,6641,342 264.11,718 2:24,09,.53.120 1,25,91 85,204 82358177 1,38, | 5.44,38"
Tutsl 2,00,55,41,342 23,64,11,778 2,24,09,53,120 1,29,91,85 204 B8,23.59177 1,38,15,44,281 |
Market Value / Bresk up Book Valus (Mst of | Market Value [ Break| Baok Valus (Net of
Catugory or fair valua or NAY Provisianz) up or far valus of Brovisions)
_HAY
[ Fokaton Puges
£l Silven higries - -
it £y oyrnins i 1he § A0 grotic 29058217 -
=) | Db relareq paries = - %
P {01 VTR (TVETRE™, (I oIAE - - » - ]
Tutel = 289,58,212 = S
(8 |\Cthar irremation. =
Partizulars As at March 31, 2022 | As at March 31, 2021
W | Gross Mo Perioe merg Assets
imh 1R|W.bn| prriles = :
(5] Oiber than remted perties 1,00.81 BOE 34,268,402
fikr [ Bet DoaeF Sgnats
La fRﬂ. ipted pertics - -
(T [Dther thin coluted purties 50,81 806 | 18,78 403
{iml | &sseis scay kel L] L = =




Cagital lndia Home Loens Lmited

_Motes tr Indf AS Financial Staements for the year snded March 31, 2022

PAR Firg 136 B a0 rupegs, Bacept others|se

ataac)

‘Note £1. Disclosuras pu suant 1o R8I Clreular no. RBI2019-20/170 DOR {NBFC}.CC.PD.N2.108/22.10.106/2018-20 dated March 13, 2020

[As at Marus; 31, 2022

[ﬁst Classificatiz aEE ar 4Bl Nerms Assot classifica Gross Carrying Loss Aliowances  |Not Carrying Amount Provicions Difieranco between
1 tion as per ind | Amountes perind (  (Provisions) as “goulre as per | Ind AS 100 provisicns
AS 108 AS requirad under Ina AS IRACP norma and IRACT norms
109
i - 2 B - ] (4} {5)={3)-{4) o __ =8
Performing Assets S | .
Stangdearn! Stge 1 2.14.23,16,706 1,30, 00,000 2.12.9315,706 78,00.000 L0 Th, OUG
" | Smye?d 8 50,556,608 1,30,00.000 1,55,55.508 67.00.005 £2,00 0090
Sutatoatal 2,23,08,71.214 2,60,00,000 2,20,48,71,314 1,37,00,000 +1,232,69,000
|Non-Parforming Assets [NPA) P ) T
Subatandarg Stage 3 71.36,740 34,04, 500 37,32 240 15,00.000 | . 16,0, 50O
Doubreul v to 1 yesr Srage 3 25.45,066 15,65.600 13,49 566 00,000 7.95 500
110 2years . Stage 3 - - - - -
Mewre s 3 yesrs Stage 3 - - = - -
| Subroial for deabiiul 1,00,81,806 50,00,000 | 50,81 806 23,00,000 27,500,010 |
Levs i = Stage 3 - P p——— neae]
| Subtta] far MEA 1,00,81,808 50,00,000 50.81,806 23,010,000 27.00,000 |
Othar tams such as guariniess  loan Stage 1 6.68,00,637 5,00.000 6.63.00.657 — 600,100
Coarrtrgnds. wne whih padn e SCops Srl‘g‘ye 2 S o
ol Ind A5 108 but ol covered wader Stage 3
cufent  Ingome Recognition,  Asser
Classfgabion ans Teowrdsolig  (IRACPS
nOrNS
| Subtotal 6,68,00,637 5,00.000 §,63,00,637 = £,00,000
Stage 1 2,20,91,16,343 1,35,00,000 2,18,56,165,343 70,00,009 65 00,000 |
I Stage 2 B.85,55,608 1,30,00,000 7.56,63,608 67,00,000 £3,00,000
Total Staga 3 1,00,81,808 | 50,00,000 50,81,806 23,00,000 27,090,000
o= Total 2,30,77,63,757 3,15,00,000 2,27,62,53,757 1,60,00 000 1.65,30,000
As_at March 31, 2021 ]
Asset Clessification as par RBI Norms Asset classitica Gross Carrying Loss Allowsnces | Nat Carrying Aricunt Provisions Difterence batwaen
tion ss per Ind | Amount as per Ind [Pravisions) s required as per | 'nd AS 103 provisions
AS 108 AS raquired under Ind AS |RACP norms and IRACP norms
109
ui) 2 3) (4) 15)=(3!-(4) _i6) I = (4)-6)
Performing Assets
Standart Stage 1 1,31,20.00,667 73,606,000 1,30 46,53, 567 42,00.000 31:50 006
Stage 2 6.61,14.086 53.00,000 6,08, 14 096 34,00,000 1,00,000
Sulctal 1,37,81.14,663 1,26,60,000 1,36,54,64,663 77,00.000 49,560,000 |
Non-Parforming Assets (NPA)
Substaridarc Stage 3 34,278,402 17,650,000 16,78,402 §.00,300 11.50.000
Doubfurl - ve 19 1 year Sage 3 - - -
1103 years Stape 3
Mara than 3 years e Stage 3 - - - - -
Subtotal for doubtiul 34,28 402 17,650,000 16,73,402 6.00,000 11,50.000
LALLLE L B
Losg Stage 3 :
Subtaiet tor NPA 34,28 402 17,650,000 16,78,402 600000,  13,60,000
Othar items such us guarantees, loan Stage 1 9,76.41,751 6,00.000 92041751 6.00,000
commitments, elc. which ae In the scope
of Ing AS 102 but not r.uf.rane:! uncler Swage 2
current  Income  Recognition,  Asset|
Classification  and  Provisioning  (IRACP)
norms Stage 3
Subtotal 9,76,41,751 6,00,000 9,70,41,751 6,£0,000
Stage 1 1,40,96,42,318 79,60,000 1,40,16.92,318 42,00,000 37,850,000
Stage 2 6,61,14,096 53,00,000 6,08,14,006 | 35,00,000 | 18,00,000
otal Stage 3 34,728,402 17,560,000 16,78,402 6,00,000 11,50,000
Total 1,47,91,84 816 1,60,00,000 1,46,41,84,816 83,00,000 67.00,000




Capital Indis Home Loans Limited

Notes to Ind AS Financial Statements for the year ended March 31, 2022
(All figures are in rupees, except otherwise stated)

Note 42.

Public disciosure on liquidity risk of Capital India Horne Loans Limited (‘CIHL') as on March 31, 2022 in accordance
with RBI circuler No. RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/063.10.001/2019-20 datec November 4, 2019 on
Liquidity Risk Management Framework for Non-Banking Financial Companies (NBFCs) including Core investrnent

Companies.

i. Funding Concentration based on significant counterparty (both depesits and borrowings)

Number of Sigrificant Counterparties

Amount

% of Total Deposits

% of Total Liabilities

11

1,22,67,89,892

Not Applicable

93.22%

ii. Top 20 Large Deposits

Not appilcabie The Company is registered with Mational Housing Bank to carry on the business cf finance without
accepung pubie deposits. Thus, thare are no public.deposits in the Company.

iii. Top 20 Borrowings

Amount

% of Total Borrowings

1 ' 1,22,67,89,892

100.00%

iv.

Funding Concentration based on significant Instrument/ Product

IName of instrument/ product

Amount

% of Total Liabilities

Refinance from NHB 28,51,42,000 21.67%
Term Loans fram Banks 78,31,30,611 21.51%
Bank Overdraft against FD's 7,68,43,675 5.84%
Term Loans from other NBFC's 58,16,73,606 44.20%
Total Borrowings 1,22,67,89,892 93.22%

Total Liabilities

1,31,59,96,985

v. Stock Ratios

Particulars As & % of total public | As a % of total liabilities | As a % of total assats
funds

Commercial papers - = ”

Naon-convertible debentures (original maturity - - -

of less than one vear)

Other short-term liabilities 5.82% 5.42% 2.72%
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Note 42, : )
Public disciosure on liouidity risk of Capital Indis Home Loans Limited (‘'CIHL') es cn March 31, 2022 in aceordance
with RBI circular No. RB}2012-20/82 DOR.NBFC (PR} CC. No.102/03.10.001/2019-20 dated November 4, Z01€ on
Liquiaity Risk Manzgement Framework for Non-Barking Financial Companies (NBFCs) including Core Investment
Companies.

vi. Insttutional se*-up for liquidity risk management

The Beard of Directors of the Camipany has instituted the Azset Liability Managernent Committee Lo monitor eiid iranage
liguicity nsk imfeala by way of moniteling the asset liability compositian, reviewing the liguidity and norewing prograrm
of the Conpany, selting-up end monitworing prudentia! limits or negative mismatches wr.t. liquidity and nterast rate,

The Company's licuiohy and funding appreach docurnented through its various plans and polcies incluging the Asser
Liabiticy Managament Policy, liesources Planning Policy, Investment and Deployment Policy, is 10 ensure tha funding is
avalable w0 rneet ail market related stress situations. We endeavour to mamntan a conservative Assel Liability
Maragement approach which is focused on maintaining lorg term funding stability.

The Compary alsc has a Risk Management Committee which reperts to the Boara and 's resposisible for wvaluating the
overall risks faced by ihe Company including liquidity risks.

The Company’s liquidity managamient set-up is assessed periodically to align the same with any regulatory changes in ine
economic landscape or businese needs. Tha ALCO meeatings are held once in a quatter and committee submit its repaort
to hoard on guarterly basis.

Notes:

1. Significant counterparty is as aefined in RBI Circular RBI2019-20/88 DOR.NBFC (PD) CC.Ne.102/¢:3,10.001,2019-20
dated Movermnber 4, 2019 on Liquidity Risk Management Framework for Non-Banking Financial Cernpariies aiid Core
Invesiment Companies Significant instrument/product is as defined in RBI Circular RBI2019-20/88 DOR.NBFC (PD)
CC.MG.102/03.10.001/2019-20 datecd November 4, 2019 on Liquidity Risk Management Framework for Non-Heanking
Financial Companies and Core Investment Companies.

2. Total Liabilities has baen computed as sum of all liabifities (Balance Sheet figure) less Equity Share Capital and Other
Equity.

3. Public funds is as defined in Master Direction - Non-Banking Financial Company — Systemically important Mon-Deposit
taking Company and Deposit taking Company (Reserve Bank) Directions, 20186.

4. The amouni stated in this disclosure is based on the audited standalone financial statements for the year ended
March 31, 2022.
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Note 43. Incoms Tax

Particulars Year ended Year ended
March 31, 2022 March 31, 2021

Current 1ax - -

Dafarred 1ax relating to ongination and 7.95,144 {42,44,569)

revarsal of temporary differances

Total tax credit 7,95,144 (42,44,560)

Reconciliation of tax expense and the accounting profit / (loss) multiplied by India's

domestic tax rate:
Particulars Year ended Year ended
March 31, 2022 M 31, 2021

Profit or {Loss) Before Tax 62,09,448 14,13.26,674)

Income 1ax expense calculated at 15,62,918 (1,04,00,000)

25.17% (PY 25.17%)

Reconciliation:

Effect of expenses that are not

deductible in determining taxable

profit

Deferred tax on unabsorbad losses & 61,78,489

depreciation not recognised

Others (7.67,774) (23.058)
795,144 (42.44,569)

Incoma tax expensa recognised in

lsiatement of orofit and loss
Tax at affective Income Tax rate of 25.17% (PY 25.17%)

Note 44. The impairment provision as on March 31, 2022 aggregates Rs.3,15,00,000 {as on March 31, 2021 - Rs 1,50.00,000 ), Based on the current indicators of

future economic conditions, the Company considers these provisions 1o be adequate.

Note 456. Transaction in foreign currency:

. For the year ended For the year ended
PR 31stMarch, 2022 |  31st March 2021
Payment towards acquistion of shares 6,71,13,903 =

Note -The Company did not have any eamings in foreign currency during the current year or previous year: The Company do not have any hedged or unhedged

sxposures in foreign currency as at the Balance Sheet dates.

Note 46. There are no amount to be refunded [ adjusted towards ‘interast on interest’ in accordance with the RBI circular no. RBI2021-22(17

DORSTR.REC 4/21.04.048/2021-22 dated April 7. 2021,

Note 47. There are no due from directors or other officers of the company either severally or jointly with any other parson, nor any trade or other recaeivable are due

from firms or private companies raspectivaly in which any director is 2 partner, a director ora member
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Notes to Ind AS Financial Statements for the year ended March 31, 2022
(All figures are in rupees, except otherwise stated)

Note 48. The main business of the Company is financing activity. Further, all activities are carried out within India. As such,
there are no separate reportable segments as per the Indian Accounting Standard 108 (Ind AS) on Operating Segment.

Note 49. The Company is not required to spend any amount on Corporate Social Responsibility activities as per the
provisions of Section 135 of the Companies Act, 2013.

Note 50. The Financial Statements have been reviewed by the Audit Committee and approved by the Board of Directors at

its meeting held on April 23, 2022.

In terms of our report attached. For and on behalf of the board
For S C Mehra & Associates LLP CAPITAL IN HOME LOANS LIMITED
Chartered Accounianis g

VineetKlmar Saxena

Ardn Ntaniyar shav Porwal

Partner Director Managing Director
Place: Mumbai DIN : 06706341 DIN : 07710277
Date: April 23, 2022 Place: Mumbai Place: Mumbai
FRMNY - AP 6AS b1 ]N'J.o 0305 Date: April 23, 2022 Date: April 23, 2022

MN : 17400e Y,

Neeraj Toshniwal it Malhotra
Chief Financial Officgr  Company Secretary
Place: Mumbai Place: New Delhi
Date: April 23, 2022 Date: April 23, 2022
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